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Docket No. W-0I2I2A-06-
Docket No. w-02451A-06-

IN THE MATTER OF THEJOINT
APPLICATION OF WATERUTMTY OF
GREATER BUCKEYE, INC. AND
VALENCIA WATER COMPANY, INC. TO
TRANSFER THE ASSETS, .INCLUDING THE
CERTIFICATES OF CONVENIENCE AND
NECESSITY, OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA
WATER COMPANY.

APPLICATION
10

11

12 Valencia Water Company, Inc. ("Valencia") and Water Utility of Greater Buckeye, Inc.

13 ("Buckeye")(collectively, the "Applicants") request approval to transfer Buckeye's assets,

14 including its Certificates of Convenience and Necessity ("CC&Ns"), to Valencia.

15 Consolidating Buckeye into Valencia will allow their ultimate parent, Global Water

16 Resources, LLC ("Global") to achieve economies of scale and improved efficiencies that will

17 benefit customers of both systems. In addition, the public interest will be served because Global

18 Water can take optimum advantage of projects like the Hassayampa River Recharge Project as

19 well as other opportunities for conservation, regional planning and integrated services to benefit

20 Buckeye's and Valencia's customers. In support of this Application, Valencia and Buckeye state as

follows:

r

2 1

22

23 1. Global promotes groundwater conservation through its "triad of conservation"

24 strategy. This strategy involves: (1) reusing reclaimed water; (2) using renewable surface water;

25 and (3) re-charging excess water into the aquifer. Consolidating Buckeye into Valencia will

26 enable Global to further pursue this strategy. In particular, consolidation will help Global promote

27

I. Consolidation will promote groundwater conservation and efficiency.
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1 the  use  of renewable  surface  wate r and re -charge  though the  Hassayampa  River Recharge  Project
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a nd a  re la te d pipe line .

C o n s o lid a t io n  o f Bu c ke ye  in to  Va le n c ia  will p ro v id e  e c o n o m ie s  o f s c a le  a n d

im prove d e ffic ie nc ie s .  G loba l is  com ple ting the  cons truc tion of the  Ha s s a ya m pa  Rive r Re cha rge

P ro je c t .  Th is  p ro je c t  will a llo w fo r  C e n t ra l Ar iz o n a  P ro je c t  ("C AP ")  wa te r  to  flo w in to  th e

Ha s s a ya m pa  Rive r a s  s oon a s  the  firs t qua rte r of 2007. Wa te r would e nte r the  Ha s s a ya m pa  Rive r

a t  a n  a p p ro xim a te  ra te  o f 3 ,0 0 0  a c re -fe e t  p e r m o n th .  Th is  re c h a rg e  fa c ility is  a ls o  p a rt  o f a

m a na ge d  unde rground  s to ra ge  fa c ility to  re cha rge  25 ,000  a c re -fe e t pe r ye a r o f Colora do  Rive r

wa te r from  the  CAP  a que duct ove r a  twe nty~ye a r pe riod. A copy of the  a pprova l from  the  Arizona

De pa rtm e nt of Wa te r Re s ource s  ("ADWR") for die  s tora ge  fa c ility is  a tta che d a s  Exhibit 1 .

The  ne xt s te p is  to  cons truc t a  pipe line  from  the  re cove ry we ll fie lds  (twe lve  m ile s

s outh of the  re cha rge  s ite ) into the  Va le ncia  s ys te m . With the  a ntic ipa te d growth e xpe cte d for the

Va le nc ia  s ys te m , th is  "P ipe line  to  the  Future " or "P TTF" will provide  a  ne w wa te r s ource  tha t will

be ne fit both  e xis ting  a nd ne w cus tom e rs .  Cons olida ting Bucke ye  in to  Va le nc ia  be s t e ns ure s  tha t

cus tome rs  of both Bucke ye  a nd Va le ncia  re a p the  be ne fits  of the  re cha rge  prob e t a nd the  P TTF. A

copy of the  cos t a na lys is  to  bu ild  the  P TTF  a nd  a  m a p  de p ic ting  the  p ropos e d  p ipe line  rou te  is

a tta che d a s  Exhibit 2.17

18

19

20

21

Wa te r from the  re cove ry fie lds  de live re d through the  P TTF is  e xpe cte d to be  of

high qua lity. This  wa te r will not ha ve  to be  tre a te d for a rse nic, fluoride , nitra te  or Tota l Dis solve d

S olids  ("TDS "). This  will re s ult in  s ignifica nt s a vings  for Bucke ye  a nd Va le ncia  cus tome rs  in

plumbing cos ts  a s  we ll a s  no need for additiona l a rsenic trea tment.

5.22

23

24

25

26

27

Bucke ye 's  s e rvice  te mltory is  in  clos e  proximity to  Va le ncia 's  s e rvice  te rritory,

e nha ncing the  a bility for both s ys te ms  to be ne fit from ope ra tiona l s yne rgie s  a nd e conomie s  of

sca le  from the  Hassayampa River Recharge  Project and the  PTTF.

More ove r, cons olida tion of Bucke ye  into Va le ncia  will a llow for othe r improve d

e fficie ncie s  a nd e conomie s  of sca le , be ca use  the  cos t of providing wa te r ca n be  spre a d a cross  a

la rge r cus tome r ba se . The re  is  a  pre s s ing ne e d for consolida te d, re giona lly-de s igne d re ne wa ble

3.

2.

4.

6.

2
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wa te r a nd wa s te wa te r s e rvice  in we s te rn Ma ricopa  County. The  Ha s s a ya mpa  Rive r Re cha rge

Proje ct a nd PTTF a re  e xa mple s  of Globa l's  e fforts  to e nsure  tha t sus ta ina ble  growth ca n occur in

we s te rn Ma ricopa  County. Consolida ting the se  two e ntitie s  improve s  Globa l's  a bility to promote

groundwa te r cons e rva tion through the  tria d of cons e rva tion. In  a dd ition , cons o lida tion  will

enhance  regiona l planning of integra ted water, wastewater, and recla imed water se rvices .

6 11. Des c rip tion  of the  Applican ts .

7 7.

8

Va le ncia  is  a n Arizona  corpora tion a udiorize d to  provide  wa te r s e rvice  in  a nd

a round the  City of Bucke ye , Ma ricopa  County, Arizona . Va le ncia  s e rve s  a pproxima te ly 3,889

9 customers.

1 0

1 1

8. Bucke ye  is  a n Arizona  corpora tion a uthorize d to  provide  wa te r s e rvice  in  a nd

a round the  City of Bucke ye , Ma ricopa  County, Arizona . Bucke ye  s e rve s  a pproxima te ly 606

1 2 customers.
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22

23

24

25

26

Va le ncia 's  a nd Bucke ye 's  office s  a re  loca te d a t 2l410.North 19th Ave nue , S uite

201, P hoe nix, Arizona  85027. The  ma in phone  numbe r for both wa te r utilitie s  is  (623) 580-9600.

The  Applicants ' office rs  and directors  a re  shown on Exhibit 3.

10. Wes t Maricopa  Combine , Inc. ("Wes t Maricopa") is  the  immedia te  pa rent company

for Va le ncia  a nd Bucke ye , a s  we ll a s  Willow Wa te r Compa ny, Wa te r Utility of Gre a te r Tonopa h

Inc., a nd Wa te r Utility of Northe rn S cotts da le , Inc. We s t Ma ricopa 's  office  a ddre s s  a nd phone

number is  the  same as  for Va lencia  and Buckeye . Its  office rs  and directors  a re  shown on Exhibit 3.

On July ll, 2006, Globa l announced one  of its  subs idia rie s  a cquired 100 pe rcent of

the  s tock of We s t Ma ricopa . Globa l is  a  re cognize d le a de r in  wa te r re cla ma tion a nd re us e ,

committed to reducing groundwate r demand through heavy inves tment in conse rva tion measLu'e s

and renewable  surface  water supplies . Globa l is  a lso committed to the  integra ted water, wastewater

a nd re cla ime d wa te r sys te ms  a nd is  now the  ultima te  pa re nt of Bucke ye  a nd Va le ncia . Globa l's

ma in a ddre s s  is  21410 North 19th Ave nue , S uite  201, P hoe nix, Arizona  85027. Its  ma in phone

numbe r is  (623) 580-9600. Globa l's  re gula te d subs idia rie s  se rve  more  tha n 30,000 cus tome rs  in

Arizona .27

3
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12. Va le nc ia 's  a nd Bucke ye 's  CC&N a re a s  a re  de s cribe d on ma ps  a nd le ga l

descriptions  already on file  with the Commiss ion. A map showing proximity of the two sys tems is

attached as Exhibit 4.3

4 13. The management contact for Valencia and Buckeye is:

5

6

MI. Graham Symmonds
Senior Vice President
Global Water Management
22601 North 19"' Avenue, Suite 210
Phoenix, Arizona 85027.
(623)580-9600.

»-J
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14. The  On-S ite  Manage r for both Va lencia  and Buckeye  is  Robe rt Ga rcia . The

Applicants ' field operations  and management personnel are located at 201 East Coronado Street,

Buckeye, Arizona 85326. (623) 386-4252. Mr. Garcia is  also the certified ADEQ operator for both

Valencia and Buckeye. Mr. Garcia holds  a Level 4 certificate from ADEQ in water treatment and

dis tribution, as  well as  was tewater treatment and collection. His  ADEQ certified operator number

is 03993 u

15.

7
8
9

10
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The Applicants ' attorneys are:
<
Ill
'8v Michael W. Patten

Timothy J. Sabo
Roshka DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

(602)256-6100

15

16

17

18

19

20

21 All data requests  or other requests  for information should be directed to :

22

23

Michael W. Patten
Timothy J. Sato
Roshka DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

24

25

26

27
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With a  copy to:

Mr. Graham Simmonds
Senior Vice President
Global Water Management
22601 North 19"' Avenue, Suite 210
Phoenix, Arizona 85027

5

6

15.
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Ce rtifica te s  of Good S ta nding for both Va le ncia  a nd Bucke ye  a re  a tta che d a s

Exhibits  5 a nd 6 re spe ctive ly

16. Applicants  propose  tha t the  exis ting ra te s  and cha rges  remain in e ffect a s  shown on

8 a pplica ble  ta riffs  on file  with the  Commis s ion. In othe r words , cus tome rs  of Bucke ye  would s till

9 pa y e xis ting ra te s  in e ffe ct for Bucke ye . Va le ncia  would e sse ntia lly ha ve  two divis ions .

10 17. The  Applica nts ' ba la nce  s he e ts  a nd income  s ta te me nts  for the  12-month pe riod

l l ending December 31, 2005, a re  a ttached as  Exhibits  7 and 8 respective ly.

12 18. All ne ce s s a ry a nd re quire d notice  will be  provide d by the  Applica nts . P roof of

la publica tion of a ny such notice  will be  file d with the  Commiss ion in this  docke t.

14 19. Va le ncia  is  a uthorize d to is sue  up to 1,000,000 sha re s  in common s tock. Va le ncia

15 issued 35,057 sha res  of common s tock on August 10, 1972, which West Maricopa  now possesses .

16 Bucke ye  curre ntly is  a uthorize d to is sue  up to 100,000 sha re s  of Cla s s  A (voting) Common S tock

a nd 900,000 s ha re s  of Cla s s  B (non-voting) Common S tock. Bucke ye  is s ue d 10,000 s ha re s  of

Cla ss  A s tock on Augus t 1, 1983, and 3,500 additiona l sha re s  of Cla ss  A s tock on Augus t l, 1988.

We s t Ma ricopa  owns  a ll of Bucke ye 's  s tock.

20. All s e curity de pos its  he ld by Bucke ye  will be  tra ns fe rre d to Va le ncia . Va le ncia  will

a ssume  any re funding obliga tions  of Buckeye  for ma in extens ion agreements , and any me te r and

se rvice  line  ins ta lla tions .

23 22. Applica nts  propose  to obta in a pprova l to tra ns fe r Bucke ye 's  fra nchise  to Va le ncia

24 within 365 days  of the  e ffective  da te  of the  Commiss ion Decis ion approving this  applica tion.

25 23. Valencia 's  Wate r Use  Da ta  Shee t is  a ttached as  Exhibit 9.

26 24. Buckeye 's  Wate r Use  Data  Shee t is  a ttached as  Exhibit 10.

27

22

5
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WHEREFORE, Va lencia  and Buckeye  re spectfully reques t tha t the  Commiss ion:

A. Schedule  a  hearing on this  Applica tion as  soon as  possible , and thereafte r

B . Is sue  a  fina l orde r:

finding tha t it is  in the  public inte re s t to tra ns fe r Bucke ye 's  a s se ts , including

its  CC&N, to Va le ncia ;

orde ring tha t Buckeye 's  a sse ts  and its  CC&N be  transfe rred to Va lencia ,

gra nting s uch othe r a nd furthe r re lie f a s  ma y be  a ppropria te  unde r the

circumstances  he re in.

RES P ECTFULLY S UBMITTED this / 4 4 ... of Octobe r 2006.

3.
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ROSHKA DEWULF 8; PATTEN, PLC
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Micha e l . a tte nd
Timothy J . S a bo
One  Arizona  Ce nte r
400 East Van Buren S tree t, Suite  800
P hoe nix, Arizona  85004

Original + 13/copies of the foregoing
filed this /6 day of October 2006, with:

13

1 4

15

16

17

18

19

20

21

Docke t Control
AR1ZONA CORPORATION CoM1vussIon
1200 West Washington
P hoe nix, Arizona  85007

22
Copiesf the foregoing hand-delivered/mailed
this 4 day of October 2006, to:

23

24

25

Lyn A. Fa rme r, Es q.
Chie f Adminis tra tive  La w J udge
He a ring Divis ion
Arizona  Corpora tion Commis s ion
1200 West Washington
P hoe nix, Arizona  85007

26

27
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Chris tophe r C. Ke mple y, Es q.
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007

4

5

6

Erne s t G. J ohns on, Es q.
Dire c to r,  Utilitie s  Divis ion
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007
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ARIZONA DEPARTMENT OFWATER RESOURCES
500 North Third Street ?hoe mf:!;, Arizona 85004

Telephene 602.417-2465
Fax 6084134246

JANE DEEHULL
Gpvérngr

RITA PEARSON
MIAGUIRE

Director

May 11, 2001

Mr. John Mihlik
3800 N. Central Ave., Ste. 500
Phoenix, AZ 85012

West Maricopa Combine, Inc. Underground Storage Facility (USF) Permit #71-578112
Water Utility of Greater Tonopah, Inc. Water Storage (WS) Permit #73-578112,0200
Water Utility of Greater Buckeye, Inc. Water Storage (WS) Permit #73-.578112.0100

Dear Mr. Mihlik:

Enclosed are the final USF Permit #71-578112 and WS pem1its.#73_578112.0200 and #73_578112.0100
as referenced above,

Please be aware that inaccordance with conditionmimbet 85..Of the USF per unit, a pre-recharge
ihspeqtion of the site mustbe arranged thirtydays prior to theeomniencernent of recharge. Please contact
Lisa Gregory at (602)417-2465 to make this anangemnmt.. Bleasealso contact Lisa Gregory or me, if
you have any questions regarding the issuance of these permits.

Sincerely,

... 6 |

(J

Virginia O'Conne11
Water Resources Specialist

Enclosures

cc: Patrick Schaffer, Legal
Drew Swieczkowski, Hydrology
Evelyn Allegretto, Phoenix AMA
Jim DuBois, ADEQ
Bill Sullivan, Martinez & Curtis

Re:

0 M
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P ERMIT71-5781112

nllA'r DE

l x

ARIZCNA DEPARTMENT OF WATER RESOURCES

UNDERGROUND STORAGE FACILITY PERMIT

MANAGED

P ERMIT NO. 71=-578112

T Y . )as.
. CORA 3

S TATE  O F  AR IZO NA

This is tocertify that I have determined that Application No. 71- 578112 meets the requirements ofAlizona
Revised Statutes Title 45, Chapter 3.1, Azrticle 2, for a Managed Underground Storage Facility Permit. The
Director hereby grants authority to the West Maricopa Combine, Inc. to operate a managed underground
stoxagefacility, subject to due following limitations and conditions:

Permit Limitations

Permitted' West Maricopa Combine, Inc.
380(lNorth-Central Avenue, Suite 500
Phoenix, Arizona 85012

Page 1 of 1,5
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P ERMIT 71 -578112

Active Management Area:

E

5

Sllbbasinz Lawerflassglyantlpa

Location ofFacllity'
I
I

Hagsayalnnpa-.River streambed extending loin the SW
% of.Secfion 36, Townsimip 4 North, Rlamge. 5 West,
Gs1w8<M-tp the so V8of Section 14, Township 1
North,  Raine 5 W est ,  GSRB&M. The faci l i ty
includes pipeliNe located in the S % of Section 36,
Tovnnnsilaip 4 North, Range 5 West, GSRB&M,
extending f i rm a Central Arizona .Protect Canal
turnout tothe streambed portion of the

5.

.

Maximum Storageat Facility: 25,000=.acIe-feet pm* annum

Source Water to be Stored: Central Arizona Project

Effective  Date : Date of Signature of This Permit

Exp ia tion  Date : May31 , 2021

Permit Qonditiorgg.

1 . The facility shall be constructed and operated.as specii8e&.in the,Revis_9d_I-Iydrologic Report for
Managed Underground Storage Facilitv. dated Novemmbfzr; 1999, (which i§hemdnaRer1-efened toas
"hydrologic re¢port") which is incoxgporaiuedin andnnaglleg-a part ofiiiis permit.

2. The permitted shall provide all monitoring data in the form of quarterly and/or annual reports as
required below:

a. The permitted shallprovide all monitoringdata forth first fouryears of the project in the
font of quarterly reports which shall be; submitted to the Arizona Depamnent of Water
Resources (ADWR) within forty-live (45) days of the completed quarterly reporting period.
Thepermitted shall send two (2) copies of all quarterly data reports to the Groundwater
Management Support Section, Arizona Department of Water Resources, S00 North
Third Street, Phoenix, Arizona 85004,

b, Pursuant to A.R.S. § 45-875.01 the permittee shall submit an annual data report to the
ADWR no later than March 31 following the end of each completedannual reporting period.
The first reporting period shall be from the issuance date of this penni through December31,
2001. Subsequent reporting periods shall be January 1 through December 31. The fourth
quarter data report may be combined with the annual data report. The permitted shall send
two (2) copies of all annual data reports to the Records Management Unit, Arizona
Department of Water Resources, 50t}.Nortli Third Street, Phoenix, Arizona 85004.

I.

Page 2 of 15
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The annualreports shall inéludea descriptive sunnmuary and analysis of the facility utilizing
4 n.81I8tive -description, hydrographs, t§B1es and maps. A description of the operation of the
facility total vohludue of water stowed at4116-:t'ac;iIi1y§nce the project inception, and any
impacts to surrounding land or other waiverusers shall be prowiidéd..

f 3.. The quarterly and annual reports shall iI1¢>1il¢l¢-al[ Iiionitoring data pur§11ant to this permit and as
desegibeei in the permitted's hydrologic report..A'x1yDevMion firm the hgpwoved monitoring planes
outlined in this permit ~hall be documented `Mthe;a`bove:repo11s.. Approval &omADWR and ADEQ
for the monitoring plan deviation and a the change mustbe included. The imports
shall include a of, but not limited t09 the folldwingr

a. Water LeveI(s) :

The report shall contain the ater 1ev<1>1>data gathered and reportedjn accordance with Tables
1 and 2. The water level data shall be1presentedusihg tables and/or hydrographs and shall
indicate at  a m inimum, but  not  l im i ted to,  the fol lowing:  unique wel l /piezometer
identification, ADWR well registration number, cadastral location, measurement date,
measuring point description, height zoo measuring point above (or below) land surface,
pumping stahl of the measured wet] and any,nearbywells, and the water level measurement
in 1) feet above mean sea level and 2) feet below land surface.

b. Water Quantity:

The report shall contain the water quantity dalafor the recharge facility in accordance with
Table 3. The water quantity data shallfbe congpiled and presented in monthly summaries
including, at a minimum, but not limited to: themonth, daily volume of water discharged to
the managed recharge facility in acre~feet, wetted area of the facility in acres, and the
maximum length of surface flow. The waterdischarge information shall be compiled daily
and aggregated for the month.

c. Water Quality (Groundwater)

The permitted shall report groundwater quality data gathered in accordance with Tables.4,
6, and 7. .

d. Water Quality (Source Water):

i . The permitted shall report source water quality data gathered in accordance with
Table 5.

ii. The permitted shall report, quarterly, source water quality data gathered in accordance
with Table 5 for the CAP water sampled at the Little Harquahala Pumping Plant.

e. Alert Level Exceedance(s):

PERMTT71-578112

i . The pennittee shall sulnxnarizeany waterlevel exceedance inaoeordance with permit

Page 3 of I5
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P ERMIT71-578112

condition 5.a.

The pennifteeshall ='B1e=.exceeda1nca of any and all flow meter accuracy
rqquiIements ardor iililu1l-Is aucordingptea permit condition 5.b.

iii; The peminittqa shall thy: Jifxctéedance of any Aquifer Water Quality
spandmu or any Aqunimr- wafgr Alert. Level in ascordaooe with permit
conditions5.e;. and Sad.

iii. The permitted shall report .anystoxm Hows that occur at the facility in accordance
with permit tionciidon 5»e.

4. Monitoring Provisions:

a. Mbnitodng for water Issi, water quantitjg- 8nd warm quality shall be pedoxmed 'm accordance
with Tables 1, z, 3, 4, s, 6, and 7.

Any well information, such as, ADWR Registration Number, well elevation, well depth, and
screened interval shall be submitted before the start of recharge operations.

b. The pennittee shall measure water levels, at a minimum, to within an accuracy of one-tenth
(0.1) of a foot for the wells listed inTables 1 and 2.

c. Surveyed well head elevations for the monitor wells listed inTables1 and 2 shall be obtained
before the commencement of recharge activities.

d The pressure transducers listed inTable1. Sliéill be calibrated quarterly using a steel tape,
electn'cal sounder, or any Other ADWR approved method.

e. The water quality monitor wells listed 'm Table 4 shall be sampled for water quality in
accordance with standard ADEQ QA/QC samplingprotocols.

f . Dedicated pumps shall 'be placed .in the.=wate1:quality monitor wells listed inTable 4 so that
the pumping depth is no more than twenty (20) feet below the static water table at the time
of well construction .

g. The water quality of the source water shall be sampled monthly firm the LittleHarquahala
Pumping Plant.

h.

i .

The Permittee shall use aerial photographs of the recharge facility to determine surface flow
and wetted area twice a year during the first four years of operation, annually for the
remainder of the project.
The Permitted shall calculate transpiration using aerial photographs and site visits to estimate
the area of the riparian zone and a representative transpiration rate for that area. The
methodology for calculation of transpiration shall besubmjtted toADWR for approval in the
first quarterly report.

ii
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i~ The Permitted shall conduct site 13188 every two weeks for the first four years of
operation and monthly for the ilxeproject to 8ssist in estimating the wetted area

. of the channel. The width and total' feet of the surface flow within the boundaries
of the. neciharge facility shall be repolieit

The Penmitthe shall conduct Site ¥i§i'l3nmcé-:mary-two weeks to dettczmine the extent of
]restock watering,foI"the first two yeansaf ffmrécliarge permit.

If livestock watering is determined to bea sigrtiiicantcompnnent of water loss at the recharge
facility and annual loss shall be estimated based on an average number of cattle and an
average daily watering rate per animal.

1. Data Eom the Morristown stream gage on the Hassyampa River shall be examined daily, using
the USGS internet site. When sudhce flowsof500cos or greater are recorded, daily site visits
shall be conducted immediately uipns£lle;§.nr1=0fthea°ech3rge Up determine if surface water
flaw is entering the :recharge facility.

i . When there is surface water flow immediately upstream of the recharge facility
recharge activities shall terminate. Recharge activities may resume once surface water
flow has ceased immediatelyupstream of the recharge facility. The date and time
interval in which the recharge facility is non-operational shall be recorded and
reported to ADWR.

ii. Recharge activit ies shall be stopped when natural runoff f irm the watershed
surrounding the recharge facility enters into the Hassyampa River channel and the
defined managed recharge facility.

5. Alert Levels and Contingencies '

a. For the monitor wells and piezometers listed in Tables1 and 2 the water level shallnot rise
wiiibixtx twenty (20) feet of the land suriiaee .If the water level rises to within twenty (20) feet
below land surfaee, sl1all'be'notillie8 villain 48. hours of-the exceedance and the
folluwilng actionsshall be implemented:

i . A report shall be submitted including at a, minimum, but not limited to, the details of
the exceedance as to the amount, date, duration, an explanation of the method(s)
used to correct the exceedance, and a determination of any unreasonable harm to the
land owners or other water users caused by the water level exceedance.

i. Project inflow shall be reduced and daily monitoring shall continue in order to
determine if water levels stabilize.

iii. lfwater levels remain above due action.2criteria after two weeks, recharge rates shall
be stopped until water levels drop to 20 feet below land surface.

P ERMIT TI -578112

b .

k

The monitoring equipment l isted in Tables 1, 2, and 3 shall continue to i imction and

Page 5 of 15



i
('

\ 9

accurately quantify How and water level conditiorfs .pursuant to A.R,S. §45~872.0 I .

9

.Ianthe~n:ieasuring devices listed 'm 'Eahlcs 1 and .3 fail to perform their designated iimction
(4A.c. R12-.15-905 and 906) for more-than72 hours ADWR sham benotified iii writing

seven (7) calendar days. The paumiuee Shall report at amihimum, but not Timited to,
the monitoring point, type ofmeasuring device, date of the nualiimction, amount of time the
device failed to properly operate; an&-axriexplanation of the methods) used to connect the

Whehthe Dem/ice Isa iluwmetu, =of the amountof MyMd an explanation
of.the method(s) used to calcWalm Me estimated amount of flow shall be mord

G. We source water delivered tai the. slid!! meer- the Aquifer Water Quality Standards
(AWQS)of the StateofArizona, established in4A.c.R18.-11-405 and A.A.C. R18-11-406
except for turbidity andbacteria.

Water quality reports documenting any exceedance shall be submitted both to the ADWR and
theADEQ within five (5) days upon receiptof tlioseiregports by the permitted. For CAP source
water sampling, an alert level shall be seat the numeric Aquifer Water Quality Standards
(NAWQS) MCLs for metals, VOCe, herbicides and pesticides. If a constituent is detected
above the alert level, a conflumatory.sample shall be obtained within 30 days of receipt of the
laboratory results. If results are coniintned, the ADWR and ADEQ shall be notified
immediately upon receipt of confirmatory results for mutual consideration of possible
contingency actions including: 1) additional confirmatory sampling, 2) analysis to determine
the probable source of contaminant, and 3) reduction or curtailment ofrecharge water until
the constituent ofconcem drops below the deft level. The report shall include at a
but not limited to, the sampling point identification, the constituent, concentration of the
constituent(s), date of the exceedance, and results as reported by the laboratory.

d. Groundwater sampled at the monitor wells listed in Table 4 shall meet the NAWQS of the
State of Arizona, established 'm A.A.C. R18-11-406 for those constituents listed in Tables
6 and 7.

i.
A

The water quality monitoringwellslistecl inTable 4 shall be sampled prior to
recharge for the constituents listed in'lables 6 and 7. Ifany constituent
exceeds the NAWQ standard, three additional monthly samples shall be
collected. Alert levels will be set for such constituents based upon a mean plus
two standard deviations of the ambient data.

P ERMIT 7.1_57g112

ii. If a chemical constituent exceeds any Alert Level listed in Table 4 and a second
sample confirms the exceedance, the perrnittee shall analyze water quality and water
level data and a report shall be prepared to assess the potential for unreasonable harm
to nearby groundwater users. The report shall assess the following: 1) the probable
cause of the Alert Level exceedance, 2) the potential for unreasonable harm to nearby
water users resulting iron the eXceedance, and 3) additional contingency actions for
approval by the ADWR and ADEQ, init is determined that operation of the facility
resulted in the exceedance. The report shall also include at a rnininiurn, but not
limited to, the sampling point identification, the constituent, concentration of the
constituent(s), date of the exceedance, :and results as reported by the laboratory.

Page 6 of 15
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PERMIT '71-578112

iii. If the NAWQS are. not met, then ilpoli dinaetion by ADWR and ADEQ, installatioN
of additional mcriitor weJl§ gradient ofthb point Ofdetection May be required.

e. Surface Water Flow:

i. Ifsurfaoewater flow reaches ;a quarter mile of the downstream boundary of
the rechanlge facility,the discllargevolume.shalf bedecreasedto ensure the flows do
not leave the facility.

If sudace warmer flow reaclzes hggrdndtheaend of the facility, discharge into the flwility
shall be tmninated td ensure that Hows do not leave the facility. If Hows regularly
leave the facility ADWR shall require ihispennit tobemodified.

6. Operational Provisions:

a. Evaporation Calculation Medaodz

Evaporation at the site shall be estimated on an annual basis using the methods of Cooley
(1970) utilizing the maximum evaporation rating curve.

b. The permittee shall not operate the underground storage facility until permitted obtains written
consent from all owners of the streambed in which the facility is located, or a court judgment
declaring permitted's right tO use the streambed forts facility.

7. General Provisions:

a . Water entering the facility shall be measured in a manner consistent with the requirements and
specifications for water measuring devices adopted pursuant to A.R.S. §45~872.01.

b. In accordance with A.R.S. §45-814.01(G), theDirector may modify the conditions of this
penni, depending upon the type ofwate17=storedat the facility anduponother circumstances.

c. The facility shall continue to meet the requirements of A.R.S. §45-811.01 during operation
of the facility.

d. No waters other than those waters specified under the penni limitations are authorized for
recharge at this facility.

e. The issuance of this permit does not waive compliance with any federal, state, county or local
government statutes, rules or permits,

f_ Any changes in the design, operation, and/or monitoring of the facility shall be submitted to
the ADWR for approval prior to implementation.

g. The facility shallbe epeirated only 'm corgiunclion with the applicable WaterStorage Pemmit(s)
subject to the conditions set fom'th thosepearmit(s).

Page 7 ofI5
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h. The Director may terminate this permit Pellnitfee does not substantially complete
construction of the facility within fiveyear§~a:Resr the eifecfive date of the permit. The
Dfreotor may, for good cause shown, ail extensionbeyond the live year period,

2
.z

i. The pemnnittee shall: contact
aiwamge a pre-recifz8nmge inspection of

tlgixtydaysgprior to the. coMmencement Qr recharge to
'ihci-sii¢;

Ir 5.

i

Y

No water may be stored underground iztthe permitted facilitywitliout iiurst.obtai1niung a Water
Storage Permit and no stored watenr milybe recovered without at Recovery Well Permit.
Fiiirther, recovery outside the are ofif1;12§c4¢loftIIe stared 'be permissible only if the
recovery is consistent with the maneg1ementpl41\ and achievement of management goal for
the Phoenix AMA. The current management plan consistency requirements for recovery
outside the area of impact of the stored water include proof that the water was stored 'm a
location or manner so as to contribute.tothe groundwater supplies that are currently being
used or could be used in the Iilture.

8. If the permitted changes its Arizona statutory agent during the.term of this permit, the permitted shall
notify ADWR of the name and address of the new agent within 30 days of the change.

Witness my hand and seal ofofiee this
2001..

#f
/ I day of

J o; Holway, Assistant Director]

i
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Analyze EP A Ana lys is
m a thodI

NAXYQS
(mg/L)

Sampling
Frequency

Reporting
Freqxwncy

Fie ld

pH NA' quannexly quarterly

Specific Conductance fie ld NA quarterly quarterly

Temp6I'3tlUI8 fie ld NA qa1lt¢tly quarterly

Inorgam'c Chemicals

Alka lin ity 31o,1 NA* quarterly quarterly

Ch]on'de 300 NA quarterly quarterly

Fluoride 300 4.0 qua rterly quart° Arly
Nitrate (as N) 300 10.0 ..qlJ81'f8T1Y qua rterly

Sodium 200.7 NA* quarterly qua rterly

Sulfa te 300 NA quarterly quarterly

Tovar Dissolved Solids (TDS) 160.1 NA quarterly quarterly

Tra ce  Meta ls

Antimony 200,9 0.006 quarterly quarterly

Ars enic 200.9 0.05 quarterly quarterly

Barium 200.7 2.0 quarterly quarterly

Beryllium 290.7 0.004 qua rterly quarterly

Cadmium 200,7 0.005 quarterly quarterly

Calcium 200.7 NA quarterly quarterly

Chromium 200.7 0.1 quarterly quarterly

Copper 200.7 NA' quarterly quarterly

Ircam 200.7 NA* quarterly qlwittelly

Mad 200.9 0.050 .quarterly quarterly

Iv[agnggimn 200.7 N A quarterly quarterly

Manganese 200.7 N A quarterly quarterly

Me rcury 245.1 0.002 quarterly quarterly

Nic ke l 200.9 0.14 quarterly quarterly

Selenium 200.9 0.05 quarterly quarterly

S ilve r 200.7 NA quarterly quaxierly

Tha llium 2003 0.002 quarterly quarterly

Zinc 200.7 5.0 quarterly quarterly

4

~Talz1¢- 5
Source Water Qua1ity.MohitOring

4

v
3

l

pa

l

P ERMIT71-577112

Pennittee may use any EPA or State of Arizona approved ai1&Iysis"method for the purpose of measuring a
NAWQS or Alert Level (AL) requiredunder this penni as Ions asthe method provides a detection l imit

Page. 12 of 15



Analyze EPA Analysis
Method'

NAWQS
(mg/L)

NAWQS
Alert Level

Sampling
Frequency

Reporting
Frequency

Field

pH He1d/150.1 NA" NA" quarterly quarterly

Specific Conductance Held NA. NA quarterly quarter

Temperature field NA' NA quarterly quarterly

Inorganic Chemicals

Alkalinity 31.0.1 NA* NA' quarterly quarterly

Chloride 300 NA NA* quarterly quarterly

Fluoride 300 4.0 3.2 quarterly quarterly

Nitrate (as N) 300 1 o.o 8.0 quarterly quarterly

SodiUm 200.7 NA NA quarterly quarterly

Sulfa te 300 NA NA' quarterly quarterly

Total Dissolved Solids (TDS) 160.1 NA NA quarterly quarterly

Trace  Meta ls

Antimony 200.9 0.006 0.0048 quarterly quarterly

Arsenic 200.9 0.05 0.04 quarterly quarterly

200.7 NAI NA q u a r t e r qua1'¢°r1y
Barium 200.7 2;0 1.6 quarterly quarterly

Beryllium 200.7 0.004 0.0032 quarterly quarterly

Cadmium 200.7 0.005 0.004 quarterly quarterly

Chromium 200.7 0.1 0.08 quarterly quarterly

Copper 200.7 NA NA quarterly quarterly

Iron 200.7 NA NA quarterly quarterly

Le a d 200.9 0.05 .0.04 Quarterly quarterly

Magnesium 20077 NA NA quarterly quarterly

Manganese own NA* N A quarterly quarterly

Mercury 245.1 0.002 0.0016 quarterly quarterly

Nickel 20049 0.1 0;08 quarterly quarterly

s

\

PERMIT71~.578112

which is Tower than the NAWQS orAL specified in tlxis1599 for the parameter in question, and otherwise
accurately quantifies the concentration of the parameter listed; ADWR :esevzes the right to daermine
adequacy of laboratory results based upon the as=hi¢voéi lie%=ction limit.

I 2 Not Applicable

Taiik~6
Gmeonn water Quality Mnuiumng

( lnvrsaniW

r

Selenium 200.9 0.05

Page 13 of 15
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Analyze EPA Analysis
me¢h0>1

NAWQS
(mg/L).

. N'AWQS
A1811 Level

Sampling
Frequency

Reporting
Frequency

Silver 200.7 NA* nA ¢1uar¥ex1y quarterly

200.7 .0.0o2 0,0019 quarterly . quarterly

Zinc 26057 N A NA' qualttrly quarterly

Analyses Analysis
Method 1

NAWQS
(1112/L)

NAWQS
Alert Leve l

Sampling
Frequency

Reporting
Frequency

Organic Chemicals'

Benzene 524.2 0.005 0.004 once once

Carbon Tetrachloride 0,005 0.004 once once

o-Dichlorobemzene (o-DCB) 524~2 0.6 0.48 once once

p-Dichlorobenzene (p-DcB) 524.2 0,075 0.06 once once

1,2-Dichloroethane (1 ,2-DCP) 524.2 0.005 0.004 once once

1,1-Diomoraefhytene~(;1,1-Dcp) 524.2 0.007 0.0056 01108 once

842-]3iGh19r0ethyIene (cis»l ,2-DCE) 524.2 0-Q7 0.056 once once

ttans»l,2-Dichloroethylene (trans-I ,2-DCE) 52442 0.1 0.08 once once

I ,2-Dichloropropane (l,2-DCP) 524.2 0.005 0.004 once 01108

MEthylbenzene (ETB) 524.2 0.7 0.56 once once

. Styrene 524.2 0.1 0.08 once once

TemcMoroe&ylene@CA or TET) 524.2 0.0o5 0.004 01108 01108

Toluene (TOL) 52.4.2 1.0 0.8 once once

1 ;2,4-Trichlorobenzene 5243 0.07 0.56 once once

1,1,li-Trichloroethane (l,l,1-TCA) 524,2 0.2. 0,16 once once

l,1,2-"I'ri¢hlo1roethane (1,I,2-TCA) 524.2 0.005 0.004 once once

Triiclxloroethylene (TCE) 52412. 0.005 0.004 once once

Total Trihaltimethanes (TTI-IM) 524.2 0.1 0.08 once once

Vinyl Chloride (V 524.2 0.002 0.0016 once once

Q

(-

..v
c

PERMIT 7] »-578112

I Penniuwmy use my.EpA cnfStaw ¢>fAriz¢im. =1>x1n¢nwt¢dm¢a1y§= mama fox~tli5 p~nq><>se of measuring a
]lTAWQS.orA1en Level (AL) required mxderthis liwnnit i§lo4igas the mellzod providesa detectioNlilauif
wbiéhit lower Alan the NAWQS or AL spoiled inzthisTable fbrdze parameterize question, andothewwiss

awumately qummtiiios theoonce»nma6on=ofthe pnrameierlisWd. ADWR rusorvesihe1i8l1¢ to détemminz
adequacy oflaboratoryresult used upon theachfeveddet9c6on linlitL

2 Not Applicable

Table 7
Groundwater Water Quality Monitoring

(Organics)

1 .
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Xymenes 524.2 10.0 840 once once

Herbicides and Pesticides

Chlordane 508 0.002 0.0016 quarterly quarter

Déxlépon 515.1
.

0.2 0.16 quarterly q\Ia118[1

2,4- Dichlmophenoxyacetic Acid (2 =4-B) 515.1 0.07 0.056 qUaI'[¢I'1y2 quarterly

Dinoseb (DNBP). 515,1 0.007 0.0056 quarter quamtmrl

Bndxién 508 01002 0.0016 quarter qudrterl

Heptachlor 508 0.0004 0.00032 quarter] qliarterl

Heptachlor Epoxide 5 0 8.
0.0002 0.00016 quarter! quarter!

Lindane sos . 0.0002 0.00616 quarterly quarter]

Methoxychlor 508 0.04 0.032 quarter quarterly'

Pentachlorophenol 515.1 0.001 0.0008 quarterly/ quarter!

Piclora m 515.1 0.5 0.4 quarter quarterly!

Silver 2-(2,4,5-Trich1orophenoxy)propionic Acid 515 .1 0.05 o.04 quarter quarter!

/

1

W

Organic parameters shall be sampled only once if not detected.

I Permitted may use any EPA or State of Arizona approved analysis method for the purpose of measuring a
NAWQS or Alert Level (AL) required under this pcnnit as long as the method provides a detection limit
below which is lower than the NAWQS or AL specified in this Table for the parameter in question, and
otherw i s e  ac c ura te l y quant i t i es  the  c onc enm don o f  the  param eter  l i s ted .  ADW R res erves  the  r i gh t  to

determine adequacy of laboratory results based upon the achieved detection limit.

2. Aiterone year of operating the facility with no observable adverse water quality impacts, the pexmittee may
.request a reduction in constituents sampled for, sdmplingi'équency, or reporting frequency.
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Fooiriolesl 1) 6 hours storage day tank
by R€Girctllalion pump on link 400 gprfl @20ft, 3 hp
3) Four pumps to meet peak conditions plus one standby
4). :Pumps eachrnove 2,226 rpm at 150 ft TDH and 65% efiiniency
5) Assumes 10kva power plOt Chlorine costs .
S)e SQU ft of wallet SSOIR plus securitylighting and Iar1ds¢apin9
YI Storage site at Bruner and Van Buren Alignment

Transmission Main to RID at Pain Verde Road
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EXHIBIT 3

Va le nc ia  Wa te r Compa nv

Officers

Tre vor Hill .- P re s ide nt

Cindy Lile s  - S e cre ta ry/Tre a sure r

Dire ctors

Tre vor Hill

Cindy Lile s

Water Utility of Greater Buckeve

Office rs

4"

Tre vor Hill - P re s ide nt

Cindy Lile s  - S e cre ta ry/Tre a sure r

Dire ctors

Trevor Hill

Cindy Liles

West Maricopa Combine, Inc.

Office rs

Tre vor Hill -. P re s ide nt

Cindy Lile s  - S e cre ta ry/Tre a sure r

Dire ctors

Trevor Hill

Cindy Liles
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STAT1801= ARIZONA

Office  of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian c. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***VALENCIA WATER COMPANK1 n a ***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
August 10, 1972.

I further certify thataccording to the records of the Arizona Corporation Commission, as
of the date set forth hereunder; the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.s. sections 10-122, 10-123, 10-
125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not tiled Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 13th Day of October; zoos, A. D.

w o
o
g

Executive/Director

DITAT DBU5

Order Number: 96412
1912

o

ve
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STATE 012 ARIZONA

Office  o f th e

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shallcome,greeting:

l, Brian c. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***WATER UTILITY 0F GREATER 8UCKEYE, INC ***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
October 17,1983.

I further certify thataccording to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.S. sections 10-122 10-123, 10-
125& 10-1622, and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

has been delivered to the Arizona Corporation Commission for filing;

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOE I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 13th Day of October, 2006, A.D.

E x e c u t iv  Derect

o
o

3
g

DITAT DBUS

1912
Orde r Numbe r:

96414
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COMPANY NAME Valencia Water Company, Inc.

Acct
.No.

ASSETS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF
YEAR

CURREIT AND ACCRUED ASSETS
131 Cash 444,859$ $ 1,307,699

134 W 0tking Funds
135 . Tern-- Cash Investments 35,336 35,894

141 (:l5stomer AccountsReceivable 104,401 211,036

146 I8otes/Receivables from Associated Companies 590,944 268,383

151 Plantmartial and§upp1ies 29,243 94,828

162 IPreoa -ants 5,755 2,900

174 Miscellaneous Current and Accrued Assets 16,382 331,845
To'i8&L CiJR1iENT AND ACCRUED AssETs

1,226,919$ $ 2,252,585

FIXED ASSETS
101 Utility P la nt in S e rvice 5,738,959$ $ 10,476,771

103 |P ro rev Held  fo r Fu tu re  Us e

105 UConstruction Work in Pro ass 1,003,764 1 ,972,535

108 Accumulated Depreciation - Utili Plant 765,814 960,340)

121 I ,Non-Utili Pro

122 'Accumulaxei Depreciation- Non Utility
TOTAL FIXED ASSETS $ 5,976,910 $ 11,488,966

TOTAL ASSETS s" 1 03,829 1
s

9
I 13,741 51

("
r

BALANCE SHEET

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page;
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CQMPANY NAME Valencia Water Company, Inc.

Acct.
No.

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

c UiiiiEn T LIABILITES
231 Accounts Payable Qs 131,625s

232 Notes Payable Current Portion 51,137 23,699

234 Notes/Accounts Payable to Associated Companies

235 l I i tsCustomer Do 30,600 87,300

236 Accrued Taxes 21,406 29,612
237 Accruelf ffxterest 888 888

241 Miscellaneous Current and Acenled Liabilities 51,871 231,823
TQTAL L1AB1Lrr1Es 155,902$ $ 504,946

L61¥JG-TERM ISEBT Over Hz Months)
224 Long-Term Notes and Bonds $ 304,596 $ 192,238

Dlivis iziznn CREDITS
251 Unamortized Premium on Debt $ $

252 Advances in Xia of Construction 5,144,402 11,344,191
255 Accumulated Deferred Investment Tax Credits

271 Contrail;utions in Aid of (instruction 448,550 448,550

272 Less: Amortization of Contributions 40,216) (53,673

281 Accumulated Defined Income Tax 52,864 o

TOTAL Di:FEiuiEn CREDITS $ 5,605,600 $ 11,739,068
-_

'1*6TAL L1AB1Lm11§s $ 6,066,098 $ 12,436,253

CAPITAL ACCOUNTS
201 Common so Mu ed 35,057$ s 35,057

211 Paid in Capita in Excess of Par Value 370,282 370,282
215 Retained Earnings 732,391 899,959
218 }3roprie Capital Sole Props and Partnerships)

TOTAL CAP rrXL $ 1,137,730 $ 1,305,298

TOTAL LIABILITIES AND CAPITAL $ 7,203,829 $ 13,741,551

4

BALANCE SHEET ICQNTINUED)

7



COMPANY NAME Valencia Water Company, Inc.

Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

461 Metered Water Revenue $ 869,955 1,409,798$

460 Unmetered Water Revenue

474 Other Water ReVenues 103,087 235,162

TOTALREVENUES 973,043$ $ 1,644,961

OPERATING EXPENSES
601 Salaries and Wages $ 117,045 263,780$

610 Purchased Water

615 Purchased Power 86,133 124,692

618 Chemicals
620 Repairs and Maintenance 19,187 27,218

621 | ,Office Supplies and Ex nae 36,210 65,916

630 Outside Services 268,491 389,668

635 Water Testing 13,255 26,741

641 Rents 6,791 19,175

650 | .
l  \Trans station Ex uses 45,552 63,697

657 Insurance - General Liabili 13,262 19,484

659 Insurance - Health and Life 15,946 33,236

666
I .IRe late Commission Ex nae - Rate Case

675 1 .Miscellaneous Ex use 15,869 19,435

403 | ,DeDe¢ciationEx use 94,004 181,070

408 Taxes Other Than Income 12,367 26,637

408.11 I Ta xe sP ro 32,618 41,037

409 Income Tax 68,709 173,540

ITAL OPERATING EXPENSES 845,438$ $ 1,475,326

0PERATINGINCOME/(LOSS) 127,604$ $ 169,635

OTHER 1NCOME/(EXPENSE)
419 Interest andDividend Income $ 4,222 13,121$

421 Non-Utili Income 5,160 4,770

426
I .Miscellaneous Non-Utili Ex uses (442) (442)

427 . .Interest Ex nae (15,204) (19,516)

TOTAL OTHER 1NCOME/(EXPENSE) $ (6,265) (2,067)$

NET INCOME/(LOSS) $ 121,339 s 167,568

f

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

8
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COMPANY NAME Water Utility of Greater Buckeye, Inc

Acct
.No.

AS S ETS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF
YEAR

CURRENT AND ACCRUED ASSETS

131 Cash S 6,159 $ 5,979

134 Working Funds
135 »I \Tern CasbInvestments 1,364 2,226

141 Customer Accounts Receivable 9,742 17,831

146 Notes/Receivables from Associated Companies 159,247 212,522

151 Plant Material and Supplies

162 | I
I antsa 2,345 500

174 Miscellaneous Current and Accrued Assets 147,573 143,600
TOTAL CURRENT ANDACCRUED ASSETS

326,430$ $ 382,658

FIXED ASSETS
101 Utili Plan t in S e rvice $ 1,533,475 $ 1,573,222

103 I .PIO tty Held  fo r Fu tu re  Us e

105 uConstruction Work in Pia as 0 1,300

108 Accumulated Depreciation - Utili Plant 543,390) (619,340)

121 0  ,No n -Ut ili P ro

122 Accumulated Depreciation - Non Utility

TOTAL wav ASSETS 990,085$ s 955,183

TOTAL ASSETS s 1 16 is $ 1,337,840

I/.
~.

<'

r

BALANCE S HEET

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.
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COMPANYNAME Water Utility of GreaterBuckeye,Inc.

Acct.
No.

LIABILITIES

BALANCE .AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
231 accounts Payable 0s $ 2,913

232 Otes Pavable Current Portion 4,848 5,190

234 I INotes/Accounts Payable to Associated Co antes

235 I •stomerDc its 10,140 12,360

236 1 accrued Taxes 6,752 8,263

237 | accrued Interest 169 169

241
u llaneous Current and Accrued Liabilities o 13,707
0T TAL CURRENT L1ABILMES $ 21,909 $ 42,603

-0L RM DEBT Over 12 Months)
224 Lenz-Term Notes and Bonds 89,920$ 84,736$

DEFERRED CREDITS

251 amortized Premium on Debt $ $

252 Advances in Aid of Construction 1,165,515 762,531

255 l l planted Deferred Investment Tax Credits

271 CC ntributions in Aid of Construction 407,979

272 Less: Amortization of Contributions (10,199)

281 Ielated Defined Income Tax

lT TAL DEFERRED CREDITS $ 1,165,515 $ 1,160,311

I LIABILITIEST $ 1,277,344 s 1,287,651

CAPITAL ACCOUNTS
201 Common Stock Issued $ 13,500 $ 13,500
211 Paid in Capital 'm Excess of Par Value 496,848 496,848

215 RetainedEarnings 471,178) (460,156)

218 . •Provrie C ital Sole Props and Partnerships)

oT TAL CAP ITAL $ 39,170 $ 50,192

TOTAL LIABILITIES AND CAPITAL s 1,316,515 $ 1,337,840

BALANCE SHEET (CON'1']NUE]))

7



COMPANY NAME WaterUtility of Greater Buckeye, Inc.

Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

461 Metered Water Revenue 255,937$ -288,929$
460 Unmetered Water Revenue

474 OtherWater Revenues 10,075 6,888

TOTALREVENUES 266,011$ 295,817s

OPERATING EXPENSES

601 Salaries and Wages 48,023$ 55,828$

610 Purchased Water
615 Purchased Power 18,916 20,803

618 Chemicals
620 Repairs and Maintenance 1 ,422 6,468

621 | _Office Supplies and Ex nae 3,283 3,309

630 Outside Services 67,683 76,932

635 Water Testing 2,649 5,221
641 Rents 1,323 2,882
650 | .

0 |Trans rtationEx uses

657 Insurance - General Liabili 4,456 3,492

659 Insurance - Health and Life 5,348 6,723

666 1 .uRe ate Commission Ex nae - Rate Case

675 1 _Miscel1aueous Ex use 3,669 5,237

403 | ,Depreciation Ex nae 72,775 65,750

408 Taxes Otter Than Income 4,619 5,405

408.11 | _ TaxesPro 11,471 12,879
409 In co me Tax 7,132 10,000

TOTAL OPERATING EXPENSES 252,769$ 280,929$

OPERATING INCOMEd(LOSS) $ 13,242 14,888$

OTHER n~1COME/(EXPENSE)
419 Interest and Dividend Income $ $

421 No n ~Utili In co me 4,965 7,211
426 |  .Miscellaneous Non-Utility Ex useS (4,770) (4,770)

427 | .Interest Ex nae (5,904) (6,311)
TOTAL OTHER1NCOME/(EXPENSE $ (5,709) $ (3,870)

NET 1ncomE/(Los s ) $ 7,533 $ 11,018

COMPARATIVE STATEMENT OF INCOME ANDEXPENSE

I
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>NAME  OF C OMP ANY Valencia  Water Company, Inc,

ADEQ Public Water System No. ->PWS #07-078

MONTH/YE AR
(Las t 13 Months )

NUMBE R  OF CUS TOMERS
GALLONS  S OLD

(Thous ands )

09/05 2,956 37,899
10/05 3,096 23,809

11/05 3,265 27,820

12/05 3,330 21,588
01/06 3,438 19,358
02/06 3,495 20,606
03/06 3,576 25,661

04/06 3,571 24,997
05/06 3,626 33,722
06/06 3,735 56,679
07/06 3,739 57,070

08/06 3,850 43,078
09/06 3,889 45,874
To ta l 438,161

S TOR.AGE TANK
C AP AC ITY

(Gallons )

NUMBER
OF EACH

ARIZONA DEP T. OF
WATER RES OURCES
WELL LD. NUMBE R

WE LL
P RODUCTION

(Gallons  per Minute)

785,000 1 55-607657 - 4th Central 220

500,000 2 55-607656 - 4th Baseline #1 80

190,000 1 55-577508 _ 4th Baseline #2 600

180,000 1 55-607658 - 7th Alarcon #1 80

100,000 3 55-599950 - 7th Alarcon #2 250

50,000 3 55-202400 - Bales School 300

40,000 1 55-201055 - Riata West #1 425

55-202399 - Riata West #2 525

55-203651 - Evergreen #1 300

55-203650 - Evergreen #2 700

55-205450 - Evergreen #3 450

55-599204 - Blue  Hills  #1 110
55-592220 - Blue  Hills  #2 350

>Other Water Sources in Gallons per Minute uG P M
>Fire Hydrants on System NoYe s  X
>Total Water T'umped Last 13 Months (Gallons in Thousands) 469,293

/.

WATER USE DATA SHEET

I
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>NAME OF COMP ANY Water Utility of Greater Buckeye, Inc.

ADEQ Public  Water Sys tem No. ->Buffer/Primrose System PWS #07-114

MONTH/YEAR
(Las t 13 Months )

NUMBER OF CUSTOMERS
GALLONS SOLD

(Thousands )
09/05 87 962
10/05 88 901
11/05 87 872
12/05 88 760

01/06 87 732
02/06 89 761

03/06 88 695

04/06 87 930
05/06 88 987
06/06 87 1,199
07/06 87 1,404
08/06 89 1,054
09/06 88 959
Tota l 12,216

S TORAGE TANK
CAP ACITY

(Gallons )

NUMBER
OF EACH

ARIZONA DEP T. OF
WATER RESOURCES
WELL I.D. NUMBER

WELL
P RODUCTION

(Gallons  per Minute)

140,000 1 55-618513 40

>Other Water Sources in Gallons per Minute _G P M
>Fire Hydrants on System Ye s  X No
>Total Water Pumped Last 13 Months (Gallons in Thousands) 12,947

WATER USE DATA SHEET



- >NAME  OF C OMP ANY Water Utility of Greater Buckeye, Inc.

ADEQ Public  Wa te r Sys te m  No. -> Sonoran Ridge System PWS #07-732

MO NTH/YE AR
(Las t 13 Months )

NUMBER OF CUS TOMERS
GALLONS  S OLD

(Thous ands )
09/05 47 328

10/05 48 369

11/05 52 313

12/05 52 2,622
01/06 53 960

02/06 55 2,156
03/06 56 4,185
04/06 58 2,981
05/06 57 1,620
06/06 60 1,636
07/06 58 1,100
08/06 58 944

09/06 58 1,873
Total 21,087

S TOR.AGE TANK
C AP AC ITY

(Gallons )

NUMBER
OF EACH

AR IZO NA DEP T. OF
WATER RES OURCES
WELL LD. NUMBER

WE LL
P RODUCTION

(Gallons  per Minute )

200,000 1 55-572657 150

>other Water Sources in Gallons per Minute -GPM
>Fire Hydrants on System NoYes  X
>Total Water Pumped Las t 13 Months  (Gallons  in Thous ands ) 20,856

f

,

WATER USE DATA SHEET
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- >NAME OF COMP ANY Water Utility of Greater Buckeye, Inc.

ADEQ Public Water System No. ->Sun Valley/Sweetwater 1 System PWS #07-195

MONTH/YEAR
(Last 13 Months)

NUMBER OF cUsTom;ERs
GALLONS  S OLD

(Thous ands )
09/05 340 3,212
10/05 341 3,062

11/05 347 2,645
12/05 346 2,539
01/06 346 2,567
02/06 348 2,420
03/06 353 2,404
04/06 358 3,424
05/06 367 3,253
06/06 373 5,235
07/06 372 5,897
08/06 368 4,789
09/06 368 3,925
To ta l 45,372

STORAGE TANK
CAPACITY

(Gallons)

NUMBER
OF EACH

ARIZONADEP T. OF
WATER RES OURCES
WELL I.D. NUMBE R

WELL
PRODUCTION

(Gallons per Minute)
200,000 1 55-800947 300

5,000 3 55-802328 30

>Other Water Sources in Gallons per Minute _GPM
>Fire Hydrants on System NoYe s  X
>Total Water Pumped Last 13 Months (Gallons in Thousands) 50,958

/n
.f

4
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WATER USE DATA SHEET
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>NAME OF COMP ANY Water Utility of Greater Buckeye, Inc.

ADEQ Public Water System No. -> Sweetwater 2 System PWS #07-129

MONTH/YEAR
(Las t 13 Months )

NUMBER OF CUSTOMERS
GALLONS SOLD

(Thousands)

09/05 92 1,120
10/05 92 1,046
11/05 93 835

12/05 92 855

01/06 91 842

02/06 93 796

03/06 93 728

04/06 92 958

05/06 92 1,029
06/06 93 1,460
07/06 9 1 1,386
08/06 91 1,244
09/06 92 1,039
Total 13,338

STORAGE TANK
CAPACITY

(Gallons)

NUMBER
OF EACH

ARIZONA DEPT. OF
WATER RESOURCES
WELL LD. NUMBER

WELL
P RODUCTION

(Gallons  per Minute)

11,000 4 55-802333 40

>Other Water Sources  in Gallons  per Minute _G P M
>Fire Hydrants on System NoY e s  X
>Total Water Pumped Las t 13 Months  (Gallons  in Thous ands ) 15,100

WATER USE DATA SHEET

nl
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Submitter Information Shipping Information

Account: 26031
Name: ROSHKA DEWULF & PATTEN

Requested By: Mary Ippolito
Reference: GLOBALWATER/PALOVERDE

BOL No.:
Entered: 16-0CT-2006 15:22

Last Updated: 16-0CT-2006 18226 (EST)

Service Type: COURTRUN-SAME DAY

Return Service: None
Pieces: 1
Weight: 1.0 Lbs.
Charges: 0.00
Quote: 0.00

Pick Up From Deliver To

* ROSHKA DEWULF & PATTEN

400 E VAN BUREN ST
STE 800
PHOENIX, AZ 85004

Phone: 602-256-6100

ACC Docket Control

1200 W. Washington Ave

Phoenix, AZ 85007

Pickup Details Delivery Details

16-0CT-2006
NOW

Requested Date:
Ready Time:

Case Information:
file orig 15, return conformed copy, de

Actual Date:
Arrival Time:
Departure Time:

16-0CT-2006
16:22

Requested Date :
Deliver By:

Special Instructions:

liver envelopes

Actual Date:
Arrival Time:
Departure Time:

Driver: Received by:

XDate:

Tim e : Print Name:

no-=w*r&9

-111l I I

,L - Ctrl No. 264932
1 3

<'
1

P a ge  1 of 1

Bill of Lading User Name:Mary lppolito
Company:ROSHKA DEWULF & PA TTEN

AZ Be s t (602) 248-9700

Control Number: 264932 eTrac Number: 44279132

RECi:lv1:IQ
eTrac Order Entry
© 2005 eTrac All rights reserved. or 1 20066

LEGAL DW.
ARiZ. CORPORATION COMl\!I\88¥QN

http ://apps .e trac.ne t/Re ta iloe /Tracking/OrderDe ta i1s .a sp?System_ID= 10960&OPOR_COMP=26&OP0... 10/16/2006
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RECEIVED

.1...., 2881 JAN lb I: au

IROS HKA DEWULF Ar P ATTEN, P LC
ATTORNEYS AT LAW
ONE ARIZONA CENTER
400 EAS T VAN BUREN S TREET
S UITE 800
P HOENIX, ARIZONA 85004
TELEP1-1ONE no 602-256-6100
1=Acs 1m1LE 602-256-6800 January 16, 2007 Adz CURP COMHlSSlON

SGCUHENT CGNTRGL

Ble s s ing Chukwu
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
P hoe nix, Arizona  85007

Re : Response  to S ta ffs  insufficiency Le tte r da ted November 14, 2006
Docke t No. W-01212A-06-0666/W-02451A-06-0666

De a r Ms . Chukwu:

Enclosed please  find the  re sponses  of Va lencia  Wate r Company and Wate r Utility of
Gre a te r Bucke ye , Inc. to S ta ffs  Insufficie ncy Le tte r da te d Nove mbe r 14, 2006 in this  docke t.

S ince re ly,

/ I M
Timothy J . Saba

TIS/mi
Enclosure
cc: Docket Control

z
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Valencia Water Company, Inc. and
Water Utility of Greater Buckeye, Ine.'s

Responses to 'Staffs First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666

January 16, 2007

n .

1. P le a s e  provide  a  copy of the  fra nchis e  a gre e me nt tha t a pprove s  the
tra n s fe r.  If th e  fra n ch is e  a g re e me n t h a s  n o t b e e n  is s u e d ,  p le a s e
in fo rm S ta ff o f th e  s ta tu s  o f th e  a p p lic a t io n  fo r th e  fra n c h is e
agreement.

Response: Ea ch  compa ny, Wa te r Utility o f Gre a te r Bucke ye , Inc . (WUGB) a nd
Va le ncia  Wa te r Compa ny, Inc . (Va le ncia ) ha s  .  a pprove d  fra nch is e
a gre e me nts  from Ma ricopa  County for its  re spe ctive  se rvice  a re a . It is  our
unde rs ta nding tha t if a pprova l of the  tra ns fe r of the  fra nchise  a gre e me nt
from WUGB to Va le ncia  is  re quire d, it will be  a dminis tra tive  in na ture .
We  a nticipa te  no more  tha n 4 months  will be  re quire d to ma ke  a pplica tion
for the  change  and to obta in approva l.

Respondent:

1 .

Graham Symmonds
Senior Vice  Pres ident, Opera tions  and Compliance
Globa l Wa te r Ma na ge me nt, LLC
21410 North 19"' Avenue , Suite  201
P hoe nix, Arizona  85027
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Valencia Water Company, Ire. and
Water Utility of Greater Buckeye, Inc.'s

Responses to Staff's First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666

January 16, 2007

1.

P le a s e  provide  a  de ta ile d de s cription of the  e xis ting c e rtific a te d a re a s .
P le a s e  s p e c ify th e  a c re a g e  s e p a ra te ly fo r Va le n c ia  a n d  Bu c ke ye
ce rtifica te d  a re a s  a nd  de s cribe  the  loca tion  of the  ce rtifica te d  a re a s
(inc lud ing  p roximity to  the  Town  o f Bucke ye  a nd  d is ta nce  be twe e n
Valencia  and Buckeye  certifica ted a reas .

Re sponse : P le a s e  s e e  the  a tta che d re vis e d Exhibit 4. Va le ncia 's  a pprove d CC&N
conta ins  approxima te ly 7,480 acres  and WUGB conta ins  4,273 acres . The
combine d tota l once  the  tra ns fe r is  a pprove d will be  11,753 a cre s , or jus t
ove r 18 se ctions . The  dis ta nce  be twe e n Va le ncia  a nd WUGB ce rtifica te d
a re a s  ra nge s  Hom a pproxima te ly 3 .- 8 mile s , with Va le ncia  be ing loca te d
a lmos t e quidis ta nt be twe e n the  S un Va lle y Ra nche s  a nd Bulfe r/P rimrose
Es ta te s  portions  of WUGB. The  Town of Bucke ye  a nd the  ce rtifica te d
a re a s  for Va le ncia  a nd WUGB a re  a ls o s hown on the  re vis e d Exhibit 4,
you ca n s e e  tha t much of Va le ncia  is  within the  Town's  bounda rie s , with
only minor portions  of WUGB a ppe a r within the  Town's  bounda rie s .

Re s ponde nt:

2.

Gra ha m S immonds .
Senior Vice  Pres ident, Opera tions  and Compliance
Globa l Wa te r Ma na ge me nt, LLC
21410 North 19"' Avenue , Suite  201
Phoe nix, Arizona  85027
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. Jalencia Water Company, Inc. and
Water Utility of Greater Buckeye, Inc.'s

Responses to Staffs First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666

January 16, 2007

1 .

According to Exhibits  9 a nd 10 of the  Applica tion, Va le ncia  ha s  one  (1)
wa te r s ys te m a nd the re  a re  four (4) wa te r s ys te ms  in Bucke ye . P le a s e
provide  the  following informa tion re la te d to the se water s ys tems :

• Please  show the  loca tion of each wa te r sys tem on a  proximity map

(Exhibit 4).

• Please  provide  a  most recent Drinking Wate r Compliance  Report for each
wate r sys tem.

• According to the  informa tion re porte d in the  2005 Armua l Re ports  for
Va le ncia  a nd Bucke ye , the  le ve l of a rs e nic for some  we lls  e xce e ds  the
new arsenic s tandard of 0.01 mg/L Please  expla in.

• The  Wa te r s ys te ms  pla nt de s cription in Exhibits  9 & 10 do not ma tch
pla nt de s crip tion  re porte d  in  the  2005 Annua l Re ports  for Va le ncia
a nd Bucke ye . P le a se  e xpla in.

• Please  s ta te  the  es timated number of cus tomers  expected for each wate r
s ys te m in the  ne xt five years (this  informa tion will e na ble  Commis s ion
S ta ff to  pe rfo rm a na lys is  a nd  de te rmine  if e a ch  wa te r s ys te m ha s
a de qua te  wa te r production a nd s tora ge  ca pa city to s e rve  the  e xis ting
ba s e  of cus tome rs  a nd e xpe cte d growth within  a  five -ye a r pla nning
pe riod).

Re s pons e :

Loca tion of each wa te r sys tem

P le a s e  re fe r to the  a tta che d re vis e d Exhibit 4.

Most re ce nt DWS complia nce  re ports  ("Re pol'ts ")

3.

Please  re fe r to the  a ttached Reports  from Maricopa  County
Environme nta l Se rvice s  De pa rtme nt (MCESD). For those  tha t lis t
compliance  s ta tus  a s  "Subs tantia l", WUGB has  submitted the
required documenta tion to MCESD but ha s  not ye t rece ived
revised Reports .
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\ Valencia Water Company, Inc. and
Water Utility of Greater Buckeye, Inc.'s

Responses to Staffs First Set of Data Requests
Docket No. W-01212A-06-0666 and W-02451A-06-0666

January 16, 2007

\

Arsenic ques tion

As  the  ACC is  a wa re , ADEQ e nforce s  the  Drinking Wa te r
Standards  within Arizona  and the  compliance  da tes  to mee t the
revised Arsenic s tandard of 0.01 mg/L are  dependent on a  number
of factors  including the  specific monitoring schedule  e s tablished
by ADEQ. In Va le ncia 's  ca se , complia nce  with the  more  s trict
s tandard is  required by the  end of September 2007, and for
WUGB, by the  end of December 2007. Both companies  a re  on
track to mee t the  new s tandard, which involves  the  des ign,
pe rmitting and cons truction of trea tment sys tems.

Changes from 2005 to 2006 water infrastructure descriptions

Attached please  find a  table  which illus tra tes  the  changes  made  in
the  wa te r sys tems  within approxima te ly the  pas t yea r. You will see
tha t the  changes  re flect expansion due  to deve loper activity.

Customer es timates  next five  years

Based on recent his torica l growth pa tte rns , we  expect to add 100
customers  pe r month in Va lencia  and 10 cus tomers  pe r month in
the  WUGB. As  you know, the  pace  of deve lopment dicta te s  this
growth, but Va le ncia  a nd WUGB a re  committe d to working
close ly with the  deve lopment community to have  the  infra s tructure
ready to meet the  deve loper's  schedules .

Respondent: Gra ha m S immonds
Senior Vice  Pres ident, Opera tions  and Compliance
Globa l Wa te r Ma na ge me nt, LLC
21410 North 19th Avenue , Suite  201
Phoe nix, Arizona  85027
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Valencia Water
Company

Additions or
Changes from 2005
Annual Report

Addlflons or
Changes from
2005 Annual
Report

Storage Tanks Quantity Notes
System
ID# Wells Location Pump Yield In Use

785,000 1

Actual size 785K
Nonimal size 700K 07-078 55-607657 4th & Central 220 Add 20 rpm yes

500000 1 No Change 07-078 55-607556 4th & Baseline #1 80 NO Change yes

550,000 1

Construction IO star!
Jan 30,2007 07-078 55-577508 4th & Baseline #2 500

new pump did
not change flow yes

190,000 1 No Change 07-07B 55-607658 7th & Alarcon #1 80 No Change yes

180,000 1 No Change 07-078 55-599950 7th & Alarcon #2 300 Add 50 rpm yes

100,000 3 No Change 07-078 55-202400 Bales School 300
Estimated from

Driller log First Quarter 07

50,000 3 No Change 07-078 55-201055 Riata West #1 425
Estimated from

Driller log Fourth Quarter 07

35,000 1

used for blending
well water to meet
quality standards 07-078 55-202399 Riata West #2 525

Estimated from
Driller log Second Quarter 07

07-078 55-203651 Evergreen #1 300
Estimated from

Driller log First Quarter 08

07-078 55-203650 Evergreen #2 700
Estimated from

Driller log Fourth Quarter 07

07-078 55-205450 Evergreen #3 450
Estimated from

Driller log FirstQuarter 08

07-078 55-206355 Evergreen #4 Second Quarter 08

07-078 55-207988 Evergreen #5 Second Quarter 08

07-078 55~599204 Blue Hills #1 110
Estimated from

Driller log First Quarter 07

07-078 55592220 Blue Hills #2 350
Estimated from

Driller log FirstQuarter 08
07-078 55-203643 SchLIltz #1 FirstQuarter 08
07-078 55-203620 Schultz #2 First Quarter 08
07-078 Montana Vista First Quarter 08
07-078 55-201726 Miller Manor Undetermined
07-078 55-595289 AZ Machinery Undetermined

Water Utility of
Greater
Buckeye

Additions or
Changes from 2005
Annual Report

Additions or
Changes from
2005 Annual
Report

Storage Tanks Quantity Notes
System
ID# Wells Location Pump Yield In Use

200,000 1 No change 07-732 55-802328 07.195 30 No Change Yes

200,000 1 No change 07-195 55-802333 07-129 40 No Change Yes

140,000 1 No change 07-114 55-800947 07-195 300 No Change Yes
11,000 4 No change 07-129 55618513 07-114 40 No Change Yes

5,000 3 No change 07-195 55-572657 07-732 150 No Change Yes

Water Utllity of
Greater Buckeye

System
ID#

Sor\oranRidge 07-732

Sun Valley/
Sweetwater #1 07-195

Bulfer/Primrose 07-114

Sweetwater #2 07~129

Sun Valley/
Sweetwater #1 07-195

x\

r

January 16, 2007 Respqn- LO November 14, 2006 ACC Insufficiency Letter 'Water System Data

4
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Maricopa C<8unty
Envixxmmental Services Department

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

-System Name: Valencia Water
PWS.ID#: 07-078

Type of System:Community Number of PoE's: _3 Surface Water: QQ
Number of Semite Connections:2835 Population Sewed:8505

Assigned Monitor ing Dates - Initial : 1/1/94 Phase II: 1 /1 /94 Phase V: 1/1/94

Does the water  system have a Certif ied Operator? Yes

Does the system have major treatment plant deficiencies? Ng
Please describe:

Data of last inspection: February 14. 2006

/
9

Does the system have major O & M deficiencies? Yes
Please describe:

Does the system have water quality monitoring/reporting deficiencies? L\1__Q.
Please describe:

General Public Water System Compliance Status? Compliant

Date of compliance review:3/31/06 By:Duncan Wright
Phone:(602150s-5172.

Initials:

Requested By: Roshka,_QeWulf & Patten Fax Numberl Contact: 602-256-6800 Tracking Number

Supervisor Initials: Date:

Drinking Water Program
John. Kolman, Manager
1001 N. Central Ave., Suite: 150Pl1ocnix, Arizona 85004-1940

n

Phone: (602) 506-6666 Fax: (602)506-6925
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Maricopa County
En~=i:unm¢nul Services Dqaaznnene

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

System Name° WUGB - Sun Valley Ranch
pos lD#: 07.195 .

Type of System: Comrraunilv Number of EPDS's: g Surface Water: N/
Number of Service Connections:§1Z Population Sewedz 83

Assigned Monitoring Dates - initial' 1 /1/98 Phase ll: 1L1 /3§  P hase  V : 1/1 [98

Does the water  system have e Cer t l t led Operator? Y e s

Does the system have major treatment plant deficiencies? /A
Please describe: .

Date of last Sanitary Surrey: December 8, 2003

Does the system have major o & M deflelencies? M1395
Please describe: Svstem has not submitted documentation Rf»qornective»act\on for noted

1s fl
Does the system have water qualify m onl t o r ing l repo t 8 rq  de f lc lppc les?  go
Please desc r ibe : 1 '-

deiicienclea dudnq last Sanitary Survey.

General PuMio Water System Compliance Status? Substantial Gomoliance

Date of compliance review: Apr i l 11. 2006 By: Doug Taylor R.S.
Phone: (802)505-6831

Initials:

Requested By:Jov¢=eGoodwin. Paralegal

Supervisor lnitlalszg D a t e : m 4

Fax Number:Contact coz-zse-eeoo Tracking number:/ / / 5

_ t
..»».\ ...

Daioidng Wane Pnngunn. .
Inn Eulannmnl, Manage:
1001 N. Cemnlal A"#-, Saw 150phoen!x,A-Jdzfwua 85004-1940 Phooey: (602)506-6666 pm (602)506.6925
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Maricopa County
Elwiraoomaotal Services Depauneu:

P U B L I C  W A T E O  s v s r s m  a o m p u A n c s  s T A ' r u s  o e v o n q

S y s t e m  N a m e : W UGB -  Bur l ier  waiver C o .
P W S  lD#: 0 7 - 1 1 4

Type o f  System : C o m m uni t v N um b e r of EPDS's'  1 Surface Water: N / A
Number of Service Connections: §..4. P o p u l a t l c n  S e w e d t  t o

A ss igned  Moni t o r ing  D a tes- lnWa|: 1 /1 /95 Phase ll: 1/1/95 P hase  V : 1/1 /Ag

Does the  water system have a  c e r t f f i a  O p e r a t o r ?  1 8

Does the system have gwalior t reatment plant def ic iencies? N I A
P lease descr ibe:

s l
I  i

Doss 'the system have water quality monltoringfreportlng defldaigoiee? Ng
Please descnlbe: ' "

Date of  last  Sanitary Survey: December  3 .  20oa

Does the system have maj or  O 8= M def c lenc ies? M ino r
Please desc r ibe : This Detriment has not received documentation of oorreetlve action f o r
ra ted def ic ienc ies- I  I

Date of compliance review: Ab r a  l o .  : c o s By:  Doug Taylor  R.S .
P hnnez (6021505-E631

General Public water system Compliance Status? S ubstant i a l  C om pl i ance

Initials '

Requested By: J¢wee_a=¢uwa». paraieuwd

Supetiaisnr Initials Dave: _MMF
Fax Number/ Contact 802-256-6808 Traokln9 Number: / / / 3

Dnimxang Water Program
john Karman, Manger .
1001 N. Casual Ave., Suite 15OPhue1uh¢, MArianna 850044940 Phone: (602l 506-6666 Faux: (602)506-6925

I
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Maricopa County
Envisonmemsd Sel:vic:8 Depastzaucnt

P U B L IC  W AT E R  S YS T E M  C O M P L IAN C E  S T AT U S  R E P O R T

S ystem  Nam e: W UGB - Sweet W ater  z_
PWS ID#£ 0 7 - 1 2 9

Type o f  System : C o m m unlW Num ber  o f  E P DS ' s:  1  S ur f ace  W ate r :  MA
N um ber  o f  S e rv ic e  C onnec t ions '  gg i Popuiatlon Sen-red: 35:

Assigned Monitoring Dates Initial: 1/1/95 Phase II: 1/1/95 Phase v- 1/1/Q8

Does the water system have a Certified Operator? es

Does the system have major  treatment plant deiiciendes? MA
Please describe:

D a t e of last S ani t a r y  survey : Julv a. 2 0 0 4

I

D o e s the s y s t e m have water quality monitoring/reporqqg deficiencies? €>*~'"~§°}'Q\v\°"

Does the system have major o &  M de t ic ienc les? M ino r
Please describe: System has not submilied documentation of corrective action f or noted
def ic ienc ies dum b last sanitary survey. s I

144 W ;
Please describe: system did not perform increased monltorirsqHurina October 2055 due to
total coliform positive In September 2006.

General Public Water system Compliance status? Substantial Comolianzie

initials: 27:

RequestedBy: Jo»vce Goodwin.Paralegal Fax Number/Gcmtsot: 602-258-6800 Tracking Number: ff/4

Supervisor lnliials'_ Date: M '

Date of compliance review: Apr i l  lo ,  zoos By:  Doug Taylor  R.$.
P ho ne:  ¢soz1508-8631

Dginuldaug' Water Programs
jab# Karman, Mnnsgc: .
1001 n. Emma Avis., Suite 1501=m:=m.=', Ariana a5004-1940

e

Pharm(coz)S06-6666 Fax: (we) s06.6925

U
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Water Utility of Greater Buckeye
201 E Coronado St. .
Buckeye, AZ 85326

(623)386 -4252

April 25, 2006

MCES
1001 N Central Ave
Phoenix, AZ 85004
Attention: Doug Taylor

RE: P WS #07.129 / S WH

Dear Sir:

Enclosed you will Lind the Public Notice and the Aitidavit for the above water system.

If you have any questions, please contact myoffice.

I

'>
/

4 "ill( 'T 9/>,"»

Robyn M. Wymer
Compliance
Water Utility of Greater Buckeye
robvn@wmcwater.com

l
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Affidavit:

I, Robyn Wymer l certify that the attached public notice was provided to the

customers of Sweetwater 2 Public Water System Identification # 07-129 by. direct mailing, by.

4/21/2006

a@~* Date:Signature: .

NctaryPublic: Date:

Notary Seal:

My Commission Expires:

715/0fy

>

I

(ATTACH COPY OF PUBLIC NOTICE]

/.

I



I'll II

I

JIf r

(

of

4

.1 s

Water Utility ofGreatel" Buckeye -
201 E. Coronado St.
Buckeye, AZ 85326

April 21, 2006

PUBLIC NOTICE

Fa ilure  To Monitor

This notice is to inform customers of Sweetwater 2 water system, PWS#07~129, that the ,_,>~ Ku?
water system failed to perform increased monitoring for Coliform dining October 2006,_ D 7 2
and therefore cannot be sure of the quality of your drinldhg water during that time. The
water system is required to monitoryourdrinking water for specific contaminants on a
regular basis. Results of regular monitoring are an indicator of whether or not your
drinking water meets health standards.

Colifonns are bacteria that are naturally present in the environment and are used as an
indicator that other, potentially-harmful, bacteria may be present. Coli forms were found
in more samples than allowed and this was a waring of potential problems.

The water system, since this date has performed monthly sampling with negative results.

For more information, please contact the office @623-386-4252.
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Madcopa County
Environmental Setviccl Dcpnxtnuent

PUBLIC WAT£R svs;rEt4 ¢:°t4 iI-:Au<:E sTATus REPQRT

System Name: W U G B  -  S onor an R i dge
PW S lD#: 0 7 - 7 3 2

Type o f  system : C o m m un i t y Number of EPDS's:  1 Surface Water: N I A
Number  of Service Connections:  0 P o p u la t i o n  S e r e d '  1 5 ]

Assigned Monitoring Dates - Initial' 1/1 /o4 Phase ll- 1/1/04 Phase V ' 1/1/04

Does the water system have a Certified Operator? Yes

Does the system have major treatment plant  def ic ienc ies? 8 8
please descr ibe:

Date of last Sanitary Survey: December 22. 2005

}:

Does the system have maj or  o  e .  M def ic ienc ies? M ino r
Please describe: This Department has not received documentation of conreotlve action for
noted delicienciesa duriho lest sanitary survey. I f  i

s 1 '  '
Does the  system  have water quality monitor ing/report ing def ic iencies? _big
Please describe: - '

Date of compliance review' Ancell 11 . 2006 By: Doug Taylor R.S.
Phone: (8021508-5631

General Public Water System Compliance Status? S ubstant ia l  C om nl lance

initials'

Requested By: Joice Goodwin. Paralaqal Fax number/ ¢ontao1':602-258-5800

Supervisor Initiaisz _ Date' W

Tracking Number: / / / 4

Dmislddng Wan: Ptbgtnn
John Kolman, Mn=u.=g¢r
10:1 n. Central Ava., suit 1501>1\¢e==ix. Arizona85004-1940 Phone! (602)5966666 ` Fetter (602)506-6925

Mr

l
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Maricopa  County
°9m<< Environmental Services

Water and Waste
Management Division
Dlimking Water Program
001 N.C tralA ,S` 250 -

}'hoc fix, Ariizona 85004-1t340 Robert  Garc la
Phone: (602)506-6666 W at e r  U t l h t y  o f  G r ea t e r  B u c k ey e
F : 60 506-6925
ax < 2) 201 E. Coronado st.

Buckeye, AZ 85326

September 20, 2006

Re: Sanitary Survey
PWS 07-732

De a r Mr. Ga rcia :

Thank you for your letter documenting corrections to the Sonoran Ridge water
system. We have noted the actions that you took and have updated our tile to show
that operation and maintenance for the well site is in ill compliance. If you wish to
contact me, please call (602)506-0462 or send email to jyoung@mail.maricopa.2ov.

S'
Moe y, /<1

t

Gen ev iev e M .  You n  ,  R .S

Lead E nv i romnen ta S pec ia1T s3 ;

D r i n k i n g  W a t e r  P r o g r a m

C c :  A D E Q

J oh n  K o l man ,  R . S .
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RECEIVED F\LECOPY
ROSHKA DEWULF Ar PATTEN, PLC

lA_TTORNEYS AT LAW
ONE ARIZONA CENTER
400 EAST VAN BUREN STREET
SUITE 800
PHOENIX, ARIZONA 85004
TELEPHONE no 602-256-6100
1=AcsImxLE 602-256-6800

2881 APRIB rr>u=0: §

AZ CORP cor~1mlsslon
DOCUMENT CONTROL

April 13, 2007

Ble s s ing Chukwu
Utilitie s  Divis ion
Arizona  Corpora tion Commis s ion
1200 West Washington
P hoe nix, Arizona  85007

Response  to S ta ffs  Second Insufficiency Le tte r da ted Februa ry 13, 2007
Docke t No. W-01212A-06-0666/W-02451A-06~0666

De a r Ms . Chukwu:

Enclosed please  find re sponses  of Va lencia  Wate r Company and Wate r Utility of Grea te r
Bucke ye , Inc. to S ta ff' s  Ins ufficie ncy Le tte r da te d Fe brua ry 13, 2007. We  hope  tha t the s e
responses  and the  documents  a ttached address  your concerns . P lease  le t us  know if S ta ff has  any
furthe r ques tions .

S ince re ly,

W*8> 89%
Timothy J . Sa bo

Re :

TJS/da
Enclosure
cc: Docke t Control

De l S mith
Lyn Fa rme r
Bria n Bozzo
Vicki Wa lla ce
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VALENCIA WATER COMPANY, INC. Ar .J
WATER UTILITY OF GREATER BUCKEYE, INC. 'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007

DOCKET nos. W-01212A-06-0666 AND W-02451A.06-0666
APRIL 13, 2007

(' -

1 . Based..on submitted data,  Staff concludes that Valencia and WUGB's existing water
systems lack adequate well production capacity or storage capacity (or both) to serve the
existing customer base. Also, there are water quality issues related to arsenic. Please
provide a report for the existing water systems improvements. The report should outline
plans to resolve existing water systems capacity inadequacies and water quality issues
associated with arsenic treatment.

RESPONSE: Over the last several months, the Valencia Water Company and the Water Utility
of Greater Buckeye have executed a series of studies and infrastructure projects to
address capacity and water quality issues. The following discussion addresses
both issues for each utility.

Valencia Water Company - Arsenic Compliance Issues

The Valencia  Water  Company mainta ins three or igina l well s ites .  Each site
produces water quality with an arsenic level above 10 ppb. As a result,  Layne
Christensen Company and McPhee Environmental were hired to provide media-
based arsenic treatment system for each site. A brief status report for each site is
provided below.

7m and Alarcon - The 7th and Alarcon site is  equipped with two wells  tha t
pr oduce 380  r pm. An a r senic t r ea tment  sys tem was  supplied by McPhee
Environmental and is installed on the site.  McPhee Environmental is currently
replacing exhausted media and finalizing the penni process with MCESD. We
expect this site to be fully operational by June of 2007.

4th and Baseline . . . .  The 4th and Baseline site produces 580 rpm. An arsenic
treatment system was supplied by Layne Christensen and is installed on the site.
The 4th and Baseline site also required booster station upgrades, construction of
this  work is  cur rent ly under  contract  with RDH Environmenta l. T own of
Buckeye permits  a re expected within the month of May and const ruct ion is
scheduled for completion prior to the fourth quarter of 2007.

.4

4th and Central - The 4:11 and Central site produces 200 rpm. An arsenic
treatment system was supplied by Layne Christensen and is installed on site. This
site also required booster station upgrades. The project  will be submitted to
MCESD and the Town of Buckeye for permits within the month of April.  Upon
receiving permits, the prob et will be bid. Construction completion is scheduled to
occur prior to December 2007.



vAI.,ncIA WATER COMPANY, INC. J
WATER UTILITY OF GREATER BUCKEYE, INC.'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007

DOCKET nos. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

Additionally, Valencia Water Company will bring three additional well sites on-
line in June of 2007: the Blue Hills Site, the Bales Site, and the Sonoran Vista
Southwest Site. Each of these well sites have been constructed with arsenic
treatment systems.

Valencia Water Company - Capacity Issues

The Valencia Water Company has identified the waterlines and storage facilities
necessary to complete the build-out of the company. Additionally, the company
has prepared the following figures to document available storage and well
production capacity. Figure l - Well Capacity identifies the wells that will be
operational in June 2007. Figure 2 - Storage Capacity depicts the available
storage that will be operational in June 2007. Additionally, Figure 2 documents
the well capacities that have been drilled and pump-tested within the Valencia
Water Company service area and are under the company's operational control.

Tables 1 and 2 - Capacity Comparison summarizes the capacities required to
service existing and future customers. In reviewing these documents, please note
that the Valencia Water Company provides a minimum of 6 million gallons of
construction water per month. This construction water volume was included in
the capacity estimates. This construction water represents capacity to service over
550 single family residences.

With the addition of capacity at Blue Hills (300 rpm), Bales (400 rpm) and
Sonoran Vista Southwest (500 rpm), the maximum water supply for the Valencia
Water Company will be 2505 rpm. This supply will provide sufficient water to
service customers through July 2008. As documented in Figure 2 .... Well
Capacity, Valencia Water Company has a significant number of wells not yet in
production. These wells will be placed in service as required to meet demand into
the future.

Based on this information, we believe both the water quality and water quantity is
sufficient to provide for Valencia Water Company customers.

Water Utility of Greater Buckeye - Arsenic Compliance Issues

.4

The Water Utility of Greater Buckeye (" GB") consists of four primary service
areas. Arsenic issues have been identified in two of these service areas:
Sweetwater II and Sonoran Ridge.



VAISNCIA WATER COMPANY,IN C .  AJ
WATER UTILITY OF GREATER BUCKEYE, INC.'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007

DOCKET nos . W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

(

S we e twa te r II - The  S we e twa te r II s ite  is  e quippe d with a  30 rpm we ll which
produce s  wa te r qua lity with a n a rse nic conce ntra tion of 11 ppb. Additiona lly, this
we ll s ite  ha s  e xce e de d  the  n itra te  limit of 10  ppm. As  s uch, a n e me rge ncy
a gre e me nt wa s  e s ta blis he d with the  City of Goodye a r to s upply S we e twa te r II
cus tome rs  with wa te r from the  City of Goodye a r dis tribution s ys te m. A ble nding
pla n ha s  be e n a pprove d by MCES D to utilize  the  we ll while  ble nding wa te r from
the  City of Goodye a r dis tribution s ys te m. This  s olution a ddre s s e s  both wa te r
qua lity is s ue s  for the  S we e twa te r II s ite , a nd provide s  a  ba ck-up e me rge ncy
s upply.

Sonorant Ridge - The  S onora n Ridge  s ite  is  e quippe d with a  300 rpm we ll which
produce s  a n a rs e nic conce ntra tion of 12 ppb. The WUGB ha s  e le cte d to us e
ce ntra lize d tre a tme nt for the  s ite . McBride  Engine e ring  S olu tions  is  unde r
contra ct to  de s ign the  fa cility, which is  curre ntly unde rwa y. This  p ro je ct is
loca te d within Ma ricopa  County a nd the re fore , re quire s  a  spe cia l use  pe rmit. The
pe rmit a pp lica tion  proce s s  is  curre n tly ne a ring  comple tion . A ce ntra lize d
trea tment system is  scheduled to be  opera tiona l prior to the  end of 2007.

Water Utility of Greater Buckeye - Capacity Issues

Table 3 -- Capacity Comparison presents the capacities required to service
existing and future customers within the WUGB public water systems. Please
note that the Sun Valley Ranches water system supplies a significant volume of
construction water. This construction water volume was included in the capacity
estimates. As such, as construction volumes decrease the systems storage is
adequate for the existing customer base.

This analysis provides documentation that the WUGB can currently provide
sufficient water to its customers. As additional growth occurs we understand
additional infrastructure will be required at these facilities. As such, we have
retained McBride Engineering Solutions to develop recommendations for
increasing the capacity of these systems.

RES P ONDENT: Robin Bain, P.E., DEE for Graham Symmonds.
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••
325 GPM
580 GPM
400 GPM
410 GPM
500 GPM
300 GPM

2,515 GPM

Operctiona! Wells in June 'O7:
7th & Alarcon
4»£h do Bosel'rle
4th 8: Central
Blue Hills
Sonoran Vista SW
Boles
TOTAL

Wells Dr'lled & Tested:
Sonoran Vista SE
Sonoran Vista NE
Crystal Vista
Shult
AZ Machinery
R'ata West 1
Riata West 2
Evergreen 1
Evergreen 2
Evergreen 3
Evergreen 4,
Evergreen 5
Montana Vista
TOTAL

90 GPM
750 GPM
400 GPM
480 GPM
550 GPM
425 GPM
525 GPM
100 GPM
700 GPM
450 GPM
425 GPM
475 GPM
460 GPM

i830 GPM

a
'rt
8
88
q

a

g
E
:

a

3
s

a
9
8

run RD r- ._ _ _ _ I
I

I
I
I_..._..._.

I
I
I
I
I
I
I

"TVs/848514110

I
fi

wlrsn svcnrz' RD

I
I
»|
I
I.J
|- I

c.:

nw- I- -»=-4 r =CAN*-
$_\|F,\-1 \g\4G*"0"

a°°5
.  1V; vI

I
SV-NE WELL

750 GPMG-91
.9. .___»- _ ¢ - -:so -I l l

MONTANA VISTA
46O  GP Sl SONORAN

visTA sw
WELL
sao cpcy WELL

400 GPM 1 I
\
Iv II M

*s
z  MACHINERY

was.
550 GPM

EG-2 WELL
too GPMY*

1
I
I
IR-2 WELL

525 GP58FUTURE
MYSTIC visTA

WELL.-_J
R-1 WELL

425 GPM

_ _ - -e '5 4
A

___ _ _ ,_ _
EG-1
WELL

100 GPS
-s

WEJ.
475 GPM11

. - - . . . - ? - . . . . . » . .
r

I
IBALES WELL

s a o  GP M
7l 'H AND ALARCGN
w s .
3 2 5  GP M

4»TH 8¢ CENTRAL
WELL
400  GP M

EG-3
WELL
45a GPM

EG-4
wm.

4-25 GPM
w14

I T -_ _ _ -L 8A1*"°A9Ia -n.mJ RE
WAL-MART
wa.L

NO

= JSHULT w£1_L
480  GP M

IARICGPA RD.

BLUE HILLS W ELL
+10 GPM 8

S<3CHOLLA RANCH
APARTMENTS I

1

4\
F ¢»

It
L IBASELINE RD I

\-4TH AND EASEL
s o u  GP M

GLOBAL WATERRELIABLE . MNEVMILE . Lil-ISAILE
sum DL mm An . Sm 181 . Phnlnlg AZ 9921

Pp 823.588.9600 . F* sos 580 Essa
www gwrununauwrn

Valencia Water Company
Well Status

MumBr
BE

om.
4/07

sum:
1OF 1

Apll'vd M DMI IJl'uwblul Nlmlhili

Figure 1S44le.
NTS

..»-~»-"'°"~-~ I

2110491419 RD

A

SUIIT HERN AVE

I

Q

x
\



EZ'

§
e
' i
9;
3
n
*=

Pa'
2?
¥§
' §

s
§

8

R ?
o
U I § 8° 3

an
01

B

a

B a

s QIn

s _an

Qan cm
Ia

a a

3 n

a Ql l

s on
in

UI 3 to.

s In
-

-0
in

0M 0Ur

us -A
In 4 Gm

4Ll s anIn

4UI an
in

al
Ur

a
4
Up 3 an

in

8 .4
l l

an
Ur

an
UI

1:
-F
Ur s

l l
UI 0 %

:Ill nUI

pa .L
Ill s 8

s .
Ra

l l
an s

8 E u an 8

an o s a

8 Q 8 a

fs
.5¥
s
g
5*
§

.An
go

H*
an
s

u
§

8

3
a
4Nb

E
§

g
»..\
s

S
...
g
§

8

E

3
3
8

8
2
8

•

Ar :

B

.»
0al
u

-I.5
sUr
3
.4
3w

8
g

3

-I
.A

3
3

§
8
:s
s
M-
.8Lu
s

u
it-4

g

g
8
§

*:
8
g

§

9

0u

»0

In
Ur

Vuin

E

s

nu

8

aIn

s

s.

LeIn

Lu
qt

4

-4
2

as

9 s538

¥§
.;3'E'
==:.§9895
45
3'

gtE; 'Ear

:»'=°~
99
83

$4 338
3 a l

3
a

"Q£6 gt.
Ha n?
=§
Ag 3;

R..
5
a»
5
2

=?a

3'
3
mU
5

83if al
43 Lr
5 ; v 3
89 pa
8%
33

835
3%
88
g

§

5
g

33
§§

3 3Annanau.man sos

.t -
2

8
s o

9

o.n-4
8 3Gl14R

9 8
.u
Ell

F 5*sSO
is

88
a-

anon

s
b:a m

-.nub uQSa s
:I

83
as: Una uon D

ees 9
§§ Es 8 8 3

:s 83Q-I Una
§§ §§ 53 8

8

8
3

so

g
48

I
:8

g
z

: 8
z
as

Ma .3

888 uD

-a-4- uD

5
58

s
$8

E88 .a\ 1

.
-

ala 5 :§
E

33 i i
ET EE
EE z
as §.
i i I4Es
pa la
EE as
El Hz
EE ; |
ET ii
8 as
E
E:

§§
pa

has; so uQ o
E

: E

so
3 :

;;»IE
'88 v1

uo

8'
3.

3
89.

F

3 5
° =
Hz
. s
£3
88
D e
a

'.̀ 3.;.
83
go; ms i wg

P

3
E

-4

315r-rmm
zT o

Gs
83
mi!
"'n00
*Fa>
QB143 DJ.;

'a 83.
§ ea ea., n ull o

8
4 9 .

L' lDn
§
4
Eno9

-4-4
5 8D
..s:
hi-Dug
. 3.A-4U

o w

58.

E34

o a uv D

-9 o

8§
194
D4
a s
$ 3

u ml
u J alno-4u ml u9 D

5
.8
I_§
g
-8

58é'
3.
:
s
g

Rh iv
=-.ss 5 u

QS
ea:001
* 33 9

=-4
= 8
u
a.*§ 3:5 G

8
g

Q.;
a s
351 u-uas e E a

- 'E

s o3
3
Q

go;
92 2:53 G so... 3

5
p . »

4
9 3
t"a9

.u.»
n-4D upun
-um*LU\n u

mu
3:4u 4-l-43 •n 1:I

: ¢

:nay

-4onQ0
S
84InD
8o (ll

hi -
:I D m

8§
Eow»upLUI

vnua
l

mum-4-aushih --4-1¢.ll UI GO-
D o u

i
3

§
P
E
§

,,-
39
ET

ma
3 9 3  . .* * l  U n  S o

,L
-4anan
8cl

81.
83
94

:IQ
Buhl
ass ; a Ll .J

u ca u

z
s o

9E
g

8

§
8'

, g

s can
-.l-ai*-A. . .ea a n E

L
MlnmQ

943.8 .
no :I b a

g
3
g,E
9-|

E

all
§§

ET
38

8€§
89

E315

833

' l ' ¢

838 a u 33

g

g

g

s

D



2
-
n
UD
an
g.
Q
x
D
E-o
o.
D
U
3

n
E
a

3
s
Ar
e

8
5'3
E
3

§§
go

>
35
' au.

U

_lg
P
3

-4D
F.
m
U
c
i
5*
s
3.
g

D
3
3
Inr.¢
4
E

g
:
s=2'
-I
E
m
U
9M

z
4
re.
n

S

|-

o.

-<
g
E'

1.
8
Ur

3

»
g

m
V
s*n

8
m
8
F

<. mLrg J
§
e
3

4:B.

a=

g
3
8.

g o
3%:  :
n s
2

s
s
g
3
2n>

g.;

83
38
38

g
O
n
uU
cW

m

; :
r
5
5
gD:

in
D
:
in»¢
3
B.

n
5

8'
g
3
E'
3
a

-4

E
E

E

8
3
>

E

UIm
cm5 -I

m
an

.s
m
co

m
m
m

N
m
cm8 8N

ro- I
m
M g * l

c m
L u

- I

E
Tl
E'
11?

9

us
N.5
w ow

wD ua uo uD

m

-

a
8

r,
2

.L
no
no UI g on

D 8 uo

D
8
3
8

.L
N
M

N.Lm B in
D

noD g g
8
z

g§D wo 8 g 3 g

m1:C*

3
3

-D
u-n
D Y

ro_*
in

N. L
I n

toIII 3 g

ii.
-|
M.5
m

-4
u

w-Io
Ia- I
D IaUP 3 g3

§
.A
w-A
Ia

.L
o-4

ADm S
Vu 8 3 g

9
3.

8
. L
in.L
0 §

UP
m
Ur

UI
Wm

»4
m
D

D
D

on
m 3 g

»
:
4

.4

.L
UI

.A
u.L
in

.L
D
w

-4
m
m

4
wm

_*
no
D

uD 3 8 wo 8
8.

-h
N.4
m

ro
no

8o as= 3iv w
D

-1
tn UI 3 s3.

4
Lm
.x
D

-L
ro-A
m

».>
s 8Eel5 uD

-L
UI

B!
m

D
m

uca

8

E
-L
in
us
as

-L
u-L
no

a~4
o

-5
Up-4
as

-P

3 z
-A
ms
m L!

D
.A
n4 Ia

Lm
4:
III

uo

:»

§

-L
mD
no

-1.
n-L
m * l

D

.L
no-.|
m

4

*l
m

n
3 g .5

UI
Sn
UI

asm s

g'

g
s
3

8
- I
PJ.A
no go

no

8
M
-M
L.
no

t.l
8 B)

UP
nm
D

-L
UI 8 anan g

s
8*
2

g,

L

3
-L
n. »
m

m
3

Vu
-I0

PI
Q

no
8

UI
m

hi
D

.»
UI 8 an

:n
Ia
Q

5
s
g

5.

;B
.L
nup
o 8

N
8~l

M
in
m
- 4

8u uu 3 Rh R 8 (Al
o

E'3
3~
2

8
4
t o- L
cy

~l
s

go

8
N

M
2N E an

m o is 3 *n
UP 8 J:

i i
wo

8
.L
to- I
o

D
n o
- 4

u

3--a

w

'8
4 E 8 o uD Ur

m
.L
UI

m
m 3 'é'8

h\
-I
in).5

.»
|\\.9
ID

m
N

PD)*-4§u
S .A

UI
aUI o 8 U!m

-Lu
al

m
U!

m
as 83

u
Ru-L
an

-M
M-L
m 8.

u
Ia
as
*l

u
no
m
- 4

2o - I
m 8 o g as :

-A
UI

m
Lm

21
in S

>-

8
r~>

8
4
n.|no

-I
3N 8.

It

8-4
so
8

4m ch
al D 3 UI

m
-b
01 3% 8 Ia

o 3
no
g
D

-L
Lu-s
ID

1;
D

-4.5

.*
anco
M

s
m
nm
N 8 -I

UI
mm n g qs

UI 8 -L
m

m
UI 3 uD

:_

3

n
4-am

-L
Io4
in8 P '

3
" 4

51

3GQ
U!
m

4mmUI a g -L
UP

UI
Ur

4cm 5% 3 g
'so
8

2
s
nll
2

3
>

i '
g
r...
5

3

m
.4a.3
4*48
r

g
n

8

to
UI.L
Vu8

no
m.A
UI

8
3

ro
UI
UI

Lu
UI.L
UI
8
UP

I~.>
01al
UP8

so
UI.L
UI 8
N
UI
.A
UP

4
Lm
.A
m

N
i n

UP

19
UI-L
UP

to
Ia.L
m

P
U!-L
UI

u
UP

m

D
UI
-L
m

go
us

m

l\I
m.n
Lm

!**
m

UI

n
m

UI

l~a

U P

U I

M
Lm
Nb
m

PQ
mla
an

no
mla
m

M
Lm

m

*

v

1
\

<'~

93
go

l
/ '
I

gr
4
88

3%
83
is

ii
5

8
I.5
i
8
'84
8

9

<
8?
24
'Ho
" 5
55
98
=»:80
9 :Hz

-<



m
cs :488 4-a
'5 4.3
d l Q m

in U
388

*

rm.
L m

:>
m

E

o

-Q
es

: :
es
>
4

Q
cu
89
u
be
8:-
o
vo

Q
9 '

Q
l ' \ l

Q
N

oo
Q<rgr

0

_ ea
'8 9 Eu E

=
E

~§In
Q 4

0 e M

> . I

Q 5§ 8"§
in; g,...8.=

WE94°N

P I
v-1
°<z
am
< r

inv-4
©__1-4
in

vs
of
Q
ox
7 - q

N
ch
*Qvs
9 '

.5u1-

m £3* e° eE No
m

cu5
Ur 8

o f
o f

o f
I n

\ogo
m

in
G\

>>
.=
9

u 8
BD

Z* 8 s.8 D E
Q 3 Q
ca 'U99 3 >
1- .x
g 3 z Ar
4 BI n.

1-1NVI
of
of

u-4
v-4
V u

1-4
cm
'Q'

¢

2::
3

W :-
8 W

o8 N
m

U
:Lr

K\to 0
©

N
m

1-1
a m

z~ 8
8 D 4 IN

3 =»
Q:3a3"§

"

o
Q\
N.If)
<1-

q-

Lu
Nam

\O
(\l
(\l_
om
v - 1

1-4

9 'q-

E
E59

5
2
'Ev
p*

z-3
3=-9s
Una
8 3

9'
Q
*K

vo
m
\D|_
14

0\
et
m

©
so
m
1-4

E
8
gcm
a
Es'
3

q.)
m

8
.:
g
49.
=
an

0
bl)7°
8
8
28O
w

w
.3
8m
QS
>1G)=m
>
r:
:=
w

*FT\1(
6
*a
.8D
3

m

Q ("
1

4.

l

CD
4-
c

a  =o  eM m
:  he
m  a .
*  E~§ o
ea O
*- z=

'B
3.5 as

:= U
8 |

D en
.2
.e
8

.::
s:

8
>--o
o
o

in
LHo
8~
O
0
8
>~».Q
8

g*min
-»-4

E

a-
*32

é8
D-4

.3
3

35
2

.g

.E
E
Eu
8

U
<
<
o
-3
'~8
3
aso
.8
3
8

.9

0

8
3
m

. Epa
3 3
88°
§ *
3 9Era
QB
<4
<59

8

8=-o
-o

3
2
s-»-4

5-1

' §
G)
0

3
i n
*



VALENCIA WATER COMP ANY, INC. Ali)
WATER UTILITY OF GREATER BUCKEYE, INC.'S

RESPONSES TO STAFF'S  INSUFFICIENCYLETTER
DATED FEBRUARY 13, 2007

DOCKET nos . W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

According to the Application, there are plans for a recharge project, addition of pipeline
to the  Valencia  sys tem which will provide  a  new wate r source , and consolida tion of
Va lencia  and WUGB. According to the  submitted re sponse  to S ta ffs  Insufficiency
Letter, the Company is  planning to add at least 13 new wells to Valencia water system
within the next 2 years and install water treatment systems.

It's  not clear if Valencia  and WUGB's  water systems will be  interconnected. It is  a lso
not clear if and when the Valencia water system will be connected to the recharge project.
Please explain.

RESPONSE: At this time, there are no plans to interconnect the Valencia Water Company and
WUGB water systems, or to connect the systems to the Hassayampa recharge
project. If sufficient development occurs to justify the interconnection of the
water systems, or connection to the recharge project, this decision may be
revisited.

2.

RESPONDENT: Robin Bain, P.E., DEE for Graham Simmonds.



K

vA1 m~1cIA WATER COMPANY, INC. Awe)
WATER UTILITY OF GREATER BUCKEYE, INC.'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007

DOCKET nos. W-01212A-06-0666 AND W-02451A-06-0-66
APRIL 13, 2007

3. P lea se p r ovide a  r epor t  for  t he fu t u r e wa t er  inf r a s t r uc t u r e a nd t r ea t ment .  T he
Report should include the following data:

a). Description

b). Location (layout plans)

c). Capacities

d). Costs

e). Projected date of operation

RESPONSE: Future water infrastructure,  apart from that required for water quality,  will be
driven by development activities. Anticipated infrastructure requirements for
Valencia  Water  Company to meet development needs are summarized below.
De ta ils  a bout future  infra s trucme  a re  not a va ila ble  for the  WUGB, a s  none  a re
required or  anticipated at  this writ ing,  other  than the Sonoran Ridge Arsenic
Treatment Facility, summarized below.

Valencia Water Company

Future Infrastructure
Proposed off-site water mains and storage reservoirs have been identified in the
Valencia  Water  Company and will be constructed as  development  act ivit ies
increase. Additional well and treatment capacity will be established as developers
provide additional well capacity to the Valencia Water Company. The following
documents  summar ize the infr a s t ructure act ivit ies  for  the Va lencia  Water
Company:

x

4

Figure 3 -- Build-out klfrastructure Map
Table 4 - Future Storage Reservoirs
Table 5 - Future Waterlines



VALNCIA WATER COMPANY, INC. AuD
WATER UTILITY OF GREATER BUCKEYE, INC.'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED FEBRUARY 13, 2007

DOCKET nos. W-01212A-06-0666 AND W-02451A-06-0666
APRIL 13, 2007

Water Utility of Greater Buckeye

Sonorant Ridge  Ars enic  Trea tment Fac ility
The  S onora n Ridge  Arse nic Tre a tme nt Fa cility will provide  a rse nic tre a tme nt for
the  300 rpm we ll supply. The  fa cility will be  loca te d on a  concre te  pa d within the
e xis ting s ite , with a pproxima te  dime ns ions  of 10 fe e t by 20 fe e t. The  proje ct is
expected to cos t $430,000 with cons truction comple te  by December of 2007.

1.

RES P ONDENT: Robin Ba in, P .E., DEE for Gra ha m Symmonds .
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l ID
Size

(Million
Gallons)

Cost ($)

Monte Verde 3.0 3,500,000

Additional Tank 1 .o 1,200,000

AZ Machinery 1.8 £160,000
Miller Manor 0.1 150,000

Shult 1.a 2,160,000
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Table 4 .- Future Storage Reservoirs



Mile Streets
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Rooks Road
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1 1| e Av & a`c naRd(J-19t J-12\s 12 2 640 sao 400$1
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ROSHKA DEWULF BT PATTEN, PLC
ATTORNEYS AT LAW
ONE ARIZONA CENTER
400 EAST VAN BUREN STREET
SUITE 800
PHOENIX, ARIZONA 85004
TELEPHONE no 602-256-6100
FACS1M1LE 602-256-6800 AE' E

s ~@~," p

C

;~»<
E 1~.j*!3.

0{3l;l(ET GG QGL
June 23, 2007

Bless ing Chukvvu
Utilitie s  Divis ion
Arizona  Corpora tion Commis s ion
1200 West Washington
Phoenix, Arizona  85G07

Re : Response  to S ta ffs  3l'd Insufficiency Le tte r da ted May 8, 2007
Docke t No. W-01212A-06-0666/W-02451A-06-0666

De a r Ms . Chukwu :

Enclosed please  find the  re sponses  of Va lencia  Wate r Company and Wate r Utility of
Grea te r Buckeye , Inc. to S ta ff' s  Insufficiency Le tte r da ted May 8, 2007 in this  docke t.

S ince re ly,

\J»~/° >
(

Timothy J  . Sabo

JIM

TJS:da
Enclosure
cc: Docket Control

REGEBWE8



*
1

4.

f

K
1

VALENCIA WATER COMPANY, INC. AND
WATER UTILITY OF GREATER BUCKEYE, INC.'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED MAY 8, 2007

DOCKET nos. W-01212A-06-0666 AND W-02451A-06-0666

According to MCESD Compliance Status Reports, GB's two water systems:
Sweetwater II/PWS# 07-129 and Bulfer/Primrose/PWS#07-0114 are in
Substancial Compliance (see attached reports).

Therefore, the company should resolve all deficiencies and submit an updated MCESD
Compliance Status Report confirming full compliance status.

RESPONSE: As the ACC is aware, Maricopa County Environmental Services Department
(MCESD) is delegated by the ADEQ to manage and enforce State Safe Drinking
Water Standards per AAC R-18-04. The MCESD Public Water System
Compliance Status Report ("Compliance Report") form asks three key questions
regarding system deficiencies, as follows:

(I) Does the system have major treatment plant deficiencies?

(2) Does the system have major 0&M deficiencies?

(3) Does the system have water quality monitoring/reporting deficiencies?

The referenced Compliance Reports for the Sweetwater 2 and Bulwer Primrose
systems, dated 4/19/07 and 3/8/07 respectively, do in fact confirm that there are
NO deficiencies in either  system, with the answer to the 3 relevant questions
being "NO".

The Compliance Report asks one final question of the MCESD reviewer, as
follows:

General Public Water System Compliance Status?

1.

For both Sweetwater 2 and Bulwer Primrose, the referenced reports show the answer to
this question as "Substantia l Compliance".  According to our  discussions with John
Kolman, Manager  of the Drinking Water  Program, the term "substantial" is applied
whenever there are known activities planned or underway to address a temporal issue
such as, in the case of Sweetwater 2, the actions initiated by WUGB to address concerns
with nitrate concentrations approaching actionable levels. While the PWS is indeed not
deficient in meeting water quality or system requirements, the fact that it is in the process
of performing additional sampling, implementing a new backflow prevention program or
a blending plan, for example, imposes upon the MCESD according to its internal policies
to add the term "substantial" to its finding of compliance.
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VALENCIA WATER COMPANY, INC. AND
WATER UTILITY OF GREATER BUCKEYE, INC. 'S

RESPONSES TO STAFF'S INSUFFICIENCY LETTER
DATED MAY 8, 2007

DOCKET nos. W-01212A-06-0666 AND W-02451A-06-0666

WUGB has been in frequent contact with Mr. Kolman's office regarding the compliance
status of the subject systems. As of this date, we expect an updated Compliance Report
for  Bulwer  Pr imrose that  will show "compliance".  Also,  given the construction and
monitoring activities at Sweetwater 2 to make permanent the connection with the City of
Goodyear thus enabling and formalizing our approved blending plan, we anticipate that
an MCESD inspection at the end of July 2007 will yield "compliance" as well.

We respectfully submit this information as evidence that there are no deficiencies for
either system, and that we are proactively working with MCESD to eliminate the need for
the term "substantial" on the Compliance reports for  these systems,  by vir tue of the
completion of temporal system improvements and/or activities.

RESPONDENT: Graham Simmonds, SVP Regulatory and Compliance
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ROSHKA DEWULF 8' PATTEN, PLC
ATTORNEYS AT LAW
ONE ARIZONA CENTER
400 EAST VAN BUREN STREET
SUITE 800
PHOENIX, ARIZONA 85004
TELEPHONE no 602-256-6100
FACS1M1LE 602-256-6800

June 26, 2007

Ms . Ble s s ing Chukwu
Exe cutive  Cons ulta nt III
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
P hoe nix, Arizona  85007

Re : Supplemental Response to StafFs 3l'd Insufficiency Letter dated May 8, 2007
Docket No. W-01212A-06-0666/W-0245 lA-06-0666

Dear Ms. Chukwu:

Enclosed please  find a  copy of the  June  18, 2007, Public Water System Compliance
Sta tus  Report for the  Bulfe r Wate r Sys tem, PWS ID#07-0114.

S ince re ly,

c m

Timothy J . Sabo

WW
®

TJS :do
Enclosure
cc: Docke t Control (13 copie s  + the  origina l)
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Environmental Services Department

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

System Name: Bulfer Water system
PWS ID#: 07-114

Type of System: Community Number of POE's: 1 Surface Water: n/a
Population Served: 246Number of Service connections: _Q

Assigned Monitoring Dates - Initial: 1/1/95 Phase II: 1/1/35 Phase V: 1/1/98

Does the water system have a Certified Operator? Yes_

Does the system have major treatment plant deficiencies? NQ
Please describe:

Date of last inspection: November_ 1, 2206

Does the system have major O & M deficiencies? No
Please describe: Note: "Corr3p_lian_Q_stat4s_j§ contingent Qn_succ§§sfuI implementation and
maintenance of required backflow prevention plan. ACC backflow tariff is recommended.

Does the system have water quality monitoring/reporting deficiencies? No
Please describe: 2l'\d quarter Nitrate results are not yet recorded i.n the SDWIS database.
Backflow plan addresses coliform MCL from Oct 2906.

General Public Water System Compliance Status? Cqmpliagt

Date of compliance review: 6/18/07 By: Duncan Wright
Phone: (602) 50S-5173

Initials: 9;v_

Requested By: Susan Armin Fax Number/ Contact:
Supervisor initials: GY Date: 5125/07

Tracking Number: 1329

Drinking Water Program .
]ohm Kolman, Manager
1001 N. Central Ave., Suite 150Phoenix, Arizona 85004-1940 Phone: (602) 506-6666 Fax: (602) 506-6925
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1 BEFORE THE ARIZONA (j E8}A|'v%1\bC(j]\4[M1SS10)

2

3

4

7001 AUH29 p 3= 51COMMIS S IONERS
MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRIS TIN K. MAYES
GARY PIERCE

,AZ CORP COHHISSION
.DOCKET CONTROL

5

6

7

8

9

Docket No. W-01212A-06-0666
Docket No. W-0245 lA-06-0666

10

11

IN THE MATTER OF THE J OINT
AP P LICATION OF WATER UTILITY OF
GREATER BUCKEYE, INC. AND
VALENCIA WATER COMP ANY, INC. TO
TRANS FER THE AS S ETS , INCLUDING THE
CERTIFICATES  OF CONVENIENCE AND
NECES  S ITY, OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA
W ATE R CO MP ANY.

NOTICE OF FILING AFFIDAVIT
OF PUBLICATION AND AFFIDAVIT
OF MAILING

12

13 Va le nc ia  Wa te r Compa ny, Inc . ("Va le nc ia ") a nd Wa te r Utility of Gre a te r Bucke ye , Inc .

14 ("Bucke ye ")(co11e c tive 1y,  the  "Applica n ts ") file  the  Affida vit o f P ublica tion  a nd  Affida vit o f

15 Ma ilin g .

16 RES P ECTFULLY S UBMITTED this  29"' da y of Augus t 2007.

ROSHKA DEWULF & PATTEN, PLC
1 7

18

19

2 0

2 1

By

22

)̀
Michael attend
Timothy J. Sabo
One ArizonaCenter
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

23

24 Original + 15 copies of the foregoing
filed this 29th day of August 2007, with:

1

25

26

27

Docket Control
AR1ZONA CO11POR.ATION Commlsslon
1200 West Washington .
Phoenix, Arizona 85007

.1

1
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1 Copies of the foregoing hand-delivered/mailed
this 29"' day of August 2007, to:

2

3

4

5

Lyn A. Farmer, Esq.
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

6

7
Christopher C. Keeley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

8

9

10

11

12

Ernest G. Johnson, Esq.
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

ET
94 o8 va8"-go
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8 3:
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8

13

14
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15
3§ 16

17

18

19

20

21

22

•

23

24

25

26

27
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AFFIDAVIT OF PUBLICATION

State of Arizona

County of Maricopa

e

/ I16,/JL
I Q

vO 7%/4 Cr .
81% Me 491

IQQ/.9//944-4

ET 41.

£1 87/4,682/'_

<9 I479. 914/_<z1éer

l3%?3? 04 i6r¢aZ2'r 41/6/7c lk;-
(L _

8 9 4 Q# Q(/mi

7462 W/̀ ,gr

WQ/1&.fl4~ 3 ,  4
I/v7 .. /'4 24207.

I, Elliott Freireich, publisher of West Valley View and West Valley Business, newspapers of general
circulation in Avondale, Buckeye, Goodyear, Litchfield Park and Tolleson, Arizona, attest that the
l gal ad ertisern for

7/" Fm A
be . - 24428 )701486

M' M e '0 ff# ./ (Z8W7jg/4/M/

-- 4/ 8/4 v8//M144

of '  W LW l ,  . .  4 w 7 < ; 446:

W i m / 4 4  . r L U

//,/
has  been published on _

Elliott Freifeich
President, West Valley View Inc.

/ 3 1  _ 9 0 0 7 .

SUBSCRIBED AND SWORN TO BEFORE ME ON THE

DAY OF (Month) (YEAR)

Dte
NOTARY S IGNATURE

I 1/V*

NOTARY PUBLIC
STATE OF ARIZONA

Maricopa County
RENE LEEANN HARTMANN

My Appointment Expires 09/30/07

(DL

W:\WV_B lz\wvBiz Cum:nt\SBAFFIDAV.lNDD
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P u b lic Notice
PUBLIC NOTICE OF HEARING ON THE JOINT APPLICATION OFWATER

GREATER BUCKEYE INC AND VALENCIA WATER COMPANY INC TO TRANSFER THE
ASSETS AND THE CERTIFICATE OF CONVENIENCE AND NECESSITY OF WATER UTILITY OF

GREATER BUCKEYE INC.,TO VAL.ENCIAWATER COMPANY
DOCKET NUMBER w-02121A-06-0666 ET AL

On October 16, 2006, Water Utility of Greater Inc. ("Buckeye") and Valencia Water
Company Inc. ( ) (collectively Companies") filed with the Arizona Corporation Commission

Commission") application to Buckeye's assets and its Certificate of Convenience
Necessity ( The Commission's Utilities Division ("Staff') has not yet

a recommendation regarding the Companies application and-the Commission is not bound bathe
proposals made bY the Company; Staff, or any interveners The Commission will issue a decision
regarding the ` application consideration of testimony and evidence presented
at an evidentiary hearing the application are available at the Companies' offices at
21410 N. 19th Avenue, Suite 201 , Phoenix AZ 85027 and the Commission's offices at 1200West
Washington, Phoenix Arizona, for public inspection regular business hours and on the
internet via the Commission website (www.azcc using the e-docket function

The Commission will hold a hearing on this matter beginning October 10. 2007. at 10:00 a.m
the Commission's offices, 1200 West Washington Phoenix. Arizona comments will be taken
on the first day of the hearing Written public comments may be submitted via email (visit http://www

gov/utility/cons/index him for instructions), or by mailing a letter referencing
W-02121A-06-0666 ET AL to: Arizona Corporation Commission Consumer Services Section, 1200
West Washington, Phoenix

The law provides for an open public hearing at which under appropriate circumstances interested
parties may intervene Any person or entitled by law to intervene
substantial interest in the matter will be permitted to intervene If you would like to intervene
you must f ile a written motion to intervene with the Commission and you must send copies of
the motion to the Company or its counsel, and to all parties of record in the case. Your motion to
intervene must contain the following

1.Your name, address, and telephone number and the name, address, and telephone number of
any party upon whom documents are to be served in your place, if desired

2. A short statement of your interest in the proceeding (e.g., a customer of the Company, a
shareholder of the Company, etc.)

3. A statement certifying that a copy of your motion to intervene has been mailed to the Company
or its counsel and to all parties of record

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that
motions to intervene must be filed on or before September 21, 2007; The granting of intervention
among other things entitles a party to present sworn evidence at hearing and to cross
other witnesses. However failure to intervene will not preclude any customer from appearing
hearing and making a statement on such customer's own behalf

have any questions about this application, you may contact the Company at (602) 580-9600
If you wish to file comments on application want further information on intervention
you may contact the Consumer Services Section of the Commission at 1200 W. Washington St
Phoenix, AZ 85007, or call 1-\800-222-7000

The Commission does not discriminate on the basis of disability in admission to its public
meetings. Persons with a disability may request a reasonable accommodation such as a sign

interpreter, as well as request this document in an alternative format, by contacting the
ADA Coordinator Hogan, E-mail Lhogan@azec.gov, voice phone number 602/542-3931

should be made as early allow time to arrange the accommodation
Published in the West Valley View and the West Valley Business, on August 14, 2007
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AFFIDAVIT oF PROOF oF MAILING
DOCKET NUMBER W-02121A-06-0666 ET AL

STATE OF ARIZONA

County of Maricopa

I, Graham Simmonds, states as follows:

1. I am the CTO and Sem'or Vice President Compliance & Regulatory Affairs

I certify that a copy of the attached notice, pursuant to Procedural Order

issued August 6, 2007 in Docket Number W-02121A-06-0666 and W-02451A-06-0666 was

mailed via U.S. First-Class Mail on August 22, 2007 to each property owner or property owner

representative in the affected areas.

.;,L
Graham Syxmnonds

I C()£f°pl»»`
My Conmlissiou Expires: 4/18/2009

1

2

3

4

5

6

7

8

9 for Global Water.

10 2.

11

12

13

14

15

16

17

18

19 SUBSCRIBED AND SWORN to before me by Graham Sylmnonds, this 29th day of

20 August, 2007.

21

22

23

24

25

26

27

| | | l ll m
Jonny L ¢dchtldd

Norry Publle - Arizona
Maricopa County

My Commlaslon Explrn
April 181 2009

L
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2813 SEP 21 p 3: auCOMMISSIONERS
MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

AZ CORP COMFHSSION
DOCKET CONTROL

Docke t No. W-01212A-06-0666
Docke t No. W-02451 A-06-0666

IN THE MATTER OF THE JOINT
APPLICATION OF WATER UTILITY OF
GREATER BUCKEYE, INC. AND
VALENCIA WATER COMPANY, INC. TO
TRANSFER THE ASSETS, INCLUDING THE
CERTIFICATES OF CONVENIENCE AND
NECES SITY, OF WATER UTILITY OF
GREATER BUCKEYE, INC. TO VALENCIA
WATER COMPANY.

RESPONSE TO STAFF REPORT

1

2

3

4

5

6

7

8

9

1 0

11

1 2

13 Va le ncia  Wa te r Compa ny, Inc. ("Va le ncia ") a nd Wa te r Utility of Gre a te r Bucke ye , Inc.

14 ("WUGB")(co lle c tive ly,  the  "App lica n ts " o r the  "Globa l Utilitie s ") re s pe c tfu lly p rovide  th is

15 re sponse  to the  S ta ff Re port in this  docke t. The  Globa l Utilitie s  a gre e  Mth the  va s t ma jority of the

16 S ta ff Re port. Howe ve r, the  Globa l Utilitie s  re que s t tha t two of the  propos e d conditions  be

17 e limina te d or modifie d . In  a ddition, the  Globa l Utilitie s  re que s t the  option of ca noing out the

18 tra ns fe r from WUGB to Va le ncia  in the  form of e ithe r a n a s s e t purcha s e  a nd s a le , or a  me rge r

.19 pursuant to a  plan of merge r.

20

21 The  Applica nts  a re  now ultima te ly owne d by Globa l Wa te r Re s ource s , LLC ("Globa l

22 P a re nt"). Be fore  die s  purcha se , the  Applica nts ' sys te ms  suffe re d from nume rous  ope ra tiona l a nd

23 e ngine e ring de ficie ncie s . Afte r the  purcha se , Globa l P a re nt ha s  inve s te d subs ta ntia l time , e ffort

24 a nd mone y into upgra ding the se  sys te ms . The se  e fforts  ha ve  a lre a dy home  fruit. Howe ve r, the re

25 is  s till work to  do. One  e xa mple  is  WUGB's  "S we e twa te r II" s ys te m. The  Globa l Utilitie s  a nd

26 Sta ff agree  tha t this  sys tem la cks  sufficie nt production ca pa city to se rve  its  exis ting 93 cus tomers .

27 In a ddition, the  we ll for this  s ys te m ha s  nitra te  is s ue s . As  in inte rim me a sure , WUGB e s tablis he d

I. Staff Proposed Condition No. 6 and 7.
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3

4

a temporary interconnection with the City of Goodyear's system. GB is working with

Goodyear to establish a permanent interconnection with Goodyear's system. As part of this

interconnection, GB will blend the Goodyear water with the water from the Sweetwater II
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well, which will eliminate the nitrate problem.

Staff proposed two conditions regarding Sweetwater II. Condition 6 requires WUGB to

obtain an "Approval of Construction" or "AOC" for a storage tank of at least 16,000 gallons, and

Condition 7 requires WUGB to obtain an AOC for die interconnection with Goodyear. Both of

these requirements are due with six months of the Commission's decision. The Global Utilities

agree with these conditions, but they request 12 months to comply with Conditions 6 and 7.

The permanent interconnect with Goodyear is designed to provide up to 60 gallons per

minute ("GPM"). Thus, the total production capacity of the Sweetwater II system is 100 GPM (60

GPM from Goodyear plus 40 GPM from the well). This is more than sufficient capacity to serve

93 customers. However, because Me well water must be blended before it can be used, this is

equivalent to having a single 100 GPM source. Accordingly, Staff is correct to recommend that

storage be added to the system, in case the Goodyear interconnection is temporarily out of service.

Based on prior experience with timeframes for design, construction, and obtaining regulatory

approvals from other agencies, the Global Utilities believe that a 12 month deadline would be

16

17

18 more appropriate for Conditions 6 and 7.

19

20 This condition concerns the condemnation lawsuit filed by the Town of Buckeye ("Town")

21 against WUGB. (Maricopa County Superior Court, Case No. CV2006-010954). Staff

22 recommends that Vdenica file a quarterly status report regarding dies litigation, which "shall

23 remain in place until further Order of the Commission." This condition is not necessary because

24 the condemnation lawsuit will be dismissed. The Judge has already issued a minute entry ruling

25 that Town did not comply with the State's open meeting law when authorizing the lawsuit. This

26 means that the lawsuit must be dismissed. The only remaining issue to be resolved involves

27 attorney's fees. A settlement of that issue is pending, after which the court M11 enter a final

II. Sta ff P ropos e d  Condition  No. 10.

2



III. Fo rm o f Tra n s fe r.
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1 judgment dismissing the case. Because the court has already riled against the Town, this

2 condition is not needed. But if it is adopted, then the Commission should add "or until the Court

3 enters a Final Judgment resolving the case" to the end of the condition.

4

5 The Global Utilities originally proposed this transfer as an asset sale. However, upon

6 further consideration, the Global Utilities believe that it would be beneficial to have the flexibility

7 to carry out the transfer as either an asset sale, or a merger pursuant to a plan of merger under the

8 Arizona Revised Statutes. The Global Utilities are continuing to evaluate the potential income tax

9 and accounting implications of the transfer. They therefore request permission to carry out the

10 transfer from WUGB to Valencia as either an asset sale (assets sold by WUGB to Valencia) or as a

11 merger pursuant to a plan of merger (merging WUGB into Valenica). In either case, the end state

will be the same .- Valencia will hold the CC&N and assets currently held by WUGB. And in both

13 cases, Valencia will have two divisions with separate rates (Le. the former WUGB customers will

14 continue to pay the same rates) .

15 I v .

16 The Global Utilities also disagree with Staffs conclusion that the WUGB systems offer

17 fire flow. The existing hydrants for those systems are only used for line flushing and maintenance

18 purposes. The Buckeye Valley Fire District is aware of this and does not require fire flow for

19 these systems. However, it does not appear that Ms disagreement would impact any of Staff' s

20 recommendations or conditions, so the Commission need not resolve this issue at this time.

21 The Global Utilities therefore request that the Commission:

22 Give twelve months to comply with Conditions 6 and 7;

23 Eliminate Condition 10, or in the alternative, add "or until the Court enters a Final

24 Judgment resolving the case" to the end of Condition 10, and

25 Allow the Global Utilities to carry out the transfer as either an asset sale or a

26 merger pursuant to a plan of merger.

27

Conclusion.

z

3
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RES P ECTFULLY S UBMITTED this  21S t da y of S e pte mbe r, 2007.

ROSHKA DEWULF & PATTEN, PLC

By w \
Michael . Patten
Timothy J. Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

9 449

Origina l + 15 copie s  of the  fore going
filed this  21812 day of September 2007, with:

»-I
DO

1

2

3

4

5

6

7

8

9

10

11
2 °

§33 12
8

E88

so N
14

Docke t Control
ARIZONA CORPORATION COMMISSION
1200 West Washington
P hoe nix, Arizona  85007

u §

< < 8
8393; 13
3
88834
3 m 15
vo 8
8 § 16

Copies of the foregoing hand-delivered/mailed
this 21" day of September 2007, to:

17

18

Lyn A. Fa rme r, Es q.
Chie f Adminis tra tive  La w J udge
He a ring Divis ion
Arizona  Corpora tion Commis s ion
1200 West Washington
P hoe nix, Arizona  85007

19

20

21

Chris tophe r C. Ke mple y, Esq.
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 West Washington
P hoe nix, Arizona  85007

22

23

24

Ernest G. Johnson, Esq.
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

25

26 M 1

27
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EXHIBIT A-9

Michael K. Jeanes , Clerk of Court
* * * Electronically Filed ** *

12/25/2006 8:00 AM

S UP E R IO R  C O UR T  O F  AR IZ O NA

MAR I C O P A C O U N T Y

C V 2 0 0 6 -0 1 0 9 5 4 12/22/2006

JUDGE ROBERT E. MILES
C LE R K O F  T H E  C O U R T

K.  Ba lla rd

De p u t y

BUCKEYE TOWN DAVID A PENNARTZ

WATER UTILITY OF GREATER BUCKEYE
mc, e t a l.

MARTIN A ARONS ON

JOHN W PAULSEN

H E AR IN G  /  R U LIN G

10:29 a .m. This  is  the  time  se t for Ora l Argument re : Defendant Water Utility of Grea te r
Bucke ye , Inc.'s  Motion for Summa ry Judgme nt. P la intiff is  re pre se nte d by counse l, Da vid A.
Pennartz and Ian D. Quinn. Defendant Water Utility of Grea te r Buckeye , Inc. is  represented by
counsel, Martin A. Aronson and Robert J . Moon.

A record of the  proceedings is  made by CD (FTR) in lieu of a  court reporter.

O ra l a rgum e n t is  p re s e n te d .

Ba s e d  on  the  re cord  a s  pre s e nte d  in  th is  ca s e ,

The Court finds a violation of the open-meeting law.

Discussion is held regarding how the case should proceed based on the Cou1"c's finding.

v.

Docket Code 005 Form V000A P a ge  1
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S UP ERIOR COURT OF ARIZONA
MAR IC O P A C O UNTY

CV 2006-010954 12/22/2006

The  Court will not ente r fina l judgment a t this  time . Should P la intiff take  action to ra tify
pursuant to the  s ta tute , the  parties  will be  permitted to brie f the  issue  of whether any a ttempted
ra tifica tion is  va lid.

FILED: June  27, 2006 le tte r/report of Harold V. Morgan, Ordinance  No. 54-06 (s igned
vers ion), and Harold V. Morgan, Civil Engineer Curriculum Vitae

10:53 a .m. Ma tte r conclude s .

Docket Code 005 Form V000A Page  2



EXHIBIT A-10

Michael K. Jeanes , Clerk of Court
*** Electronica lly Filed ***

05/04/2007 8:00 AM

S UP E R IO R  C O UR T  O F  AR IZ O NA

MAR I C O P A C O U N T Y

C V 2 0 0 6 -0 1 0 9 5 4 05/02/2007

JUDGE ROBERT E. MILES
CLERK OF THE COURT

K. Ba lla rd
De puty

BUCKEYE TOWN DAVID A PENNARTZ

WATER UTILITY OF GREATER BUCKEYE
mc, e t a l.

MARTIN A ARONS ON

RULING

The Court has had under advisement the  Water Utility of Greater Buckeye, Inc.'s  Motion
for Summary Judgment re : Ra tifica tion. Having cons ide red the  pa rtie s ' memoranda  and ora l
arguments, and having reviewed in camera  an audio CD conta ining a  recording of 37 minutes  of
the 48 minute executive session in question,

IT IS  O RDE RE D gra nting the  Motion for S umma ry J udgme nt. The  Town did not

public with a  de ta iled written description of a ll de libe ra tions  and consulta tions  by members  of
the council that preceded and related to the adoption of Ordinance 54-06 on June 29, 2006.

Docket Code 019 Form V000A P a ge  1

v.

8
Ag;

EXHIBIT
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\_ELM» MEMORANDUM RECEIVED
:.l¥..*

TO: Docke t Control QFQEWED 2u!HsEp~'l A 8=2l
5

FROM : Ernest G. Johnson
Dire ctor
Utilitie s  Divis i

SEP 1 Q 2097 AZ CORP CUWNSSIOH
UQCKET COPHRUL

LEGAL DW,

ARM QGRPQR/WON GOMM\SSlON

Date: September 7, 2007

STAFF REPORT FOR VALENCIA WATER COMPANY, INC. AND WATER
UTILITY OF GREATER BUCKEYE, INC. -- JOINT APPLICATION FOR
APPROVAL TO TRANSFER THE ASSETS AND CERTIFICATE OF
CONVENIENCE AND NECESSITY OF WATER UTILITY OF GREATER
BUCKEYE, inc . TO VALENCIA WATER COMPANY, INC.
(DOCKET NOS.W-01212A-06-0666 AND W-02451A-06-0666)

Atta che d is  the  S ta ff Re port for the  joint a pplica tion of Va le ncia  Wa te r Compa ny, Inc,
a nd Wa te r Utility of Gre a te r Bucke ye , Inc. for a pprova l to tra ns fe r the  Asse ts  a nd Ce rtifica te  of
Conve nie nce  a nd  Ne ce s s ity of Wa te r Utility of Gre a te r Bucke ye , Inc. to  Va le ncia  Wa te r
Compa ny, Inc. S ta ff is  re comme nding a pprova l with conditions .

EGJ;BNC:tdp

Origina tor: Ble s s ing Chukwu

RE:

EXHIBIT



Service  Lis t for: Va lencia  Wa te r Company, Inc. and Wa te r Utility of Grea te r Buckeye , Inc.
Docke t Nos . W-01212A-06-0666 and W-02451A-06-0666

Mr. Micha e l W. P a tton
Mr. Timothy J . S a bo
Roshka  DeWulf & Pa tten, PLC
One  Arizona  Cente r
400 East Van Buren Stree t, Suite  800
Phoe nix, Arizona  85004

Mr. Chris tophe r C. Ke inple y
Chie f, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Ms . Lyn Fa rme r
Chie f, He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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STAFF REPORT
UTILITIES DWISION

ARIZONA CORPORATION COMMISSION

VALENCIA WATER COMP ANY, INC.

WATER UTILITY OF GREATER BUCKEYE, INC .

DOCKET NOS . W-01212A-06-0666 AND
W-02451A-06-0666

JOINT APPLICATION FOR APPROVAL OF THE TRANSFER OF ASSETS AND
CERTIFICATE OF CONVENIENCE AND NECESSITY OF WATER UTILITY OF

GREATER BUCKEYE, INC. TO VALENCIA WATER COMPANY, INC.

a

SEPTEMBER 7, 2007

J .



The  S ta ff Re port for Va le nc ia  Wa te r Compa ny, Inc . a nd Wa te r Utility of Gre a te r
Buckeye , Inc. (Docket Nos . W-01212A-06-0666 and w-02451A-06-0666) was  the  respons ibility
of the  S ta ff me mbe rs  s igne d be low. Ble s s ing Chukwu wa s  re s pons ible  for the  re vie w a nd
ana lys is  of the  Company's  applica tion. Ka tlin S tukov was  re s pons ible  for the  enginee ring and
technical analys is .

S TAF F  ACKNO WLEDG MENT

Blessing Chukwu
Executive Consultant

Katlin Stukov
Utilities Engineer



EXECUTIVE SUMMARY
VALENCIA WATER COMPANY, INC. AND

WATER UTILITY OF GREATER BUCKEYE, INC.
DOCKET nos . W-01212A-06-0666 AND W-02451A-06-0666

On Octobe r 16, 2006, Va le ncia  Wa te r Compa ny, Inc, ("VWC" or "Compa ny" or
"Tra ns fe re e ") a nd  Wa te r Utility o f Gre a te r Bucke ye , Inc . ("WUGB" o r "Tra ns fe ro r")
(co lle c tive ly, the  "Compa nie s ") file d  a  jo in t a pp lica tion  with  the  Arizona  Corpora tion
Commiss ion ("ACC" or "Commiss ion") for approva l of the  transfe r of a sse ts  and Certifica te  of
Conve nie nce  a nd Ne ce s s ity ("CC&N") of Wa te r Utility of Gre a te r Bucke ye , Inc. to Va le ncia
Wate r Company, Inc. On J uly 20, 2007, S ta ff file d a  S ufficie ncy Le tte r indica ting tha t the
a pplica tion  ha d  me t the  s uffic ie ncy re quire me nts  of the  Arizona  Adminis tra tive  Code
("A.A.C.").

VWC a nd WUGB provide  wa te r s e rvice  to a pproxima te ly 3,890 cus tome rs  a nd 617
cus tome rs , re spe ctive ly, in a nd a round the  Town of Bucke ye , Ma ricopa  County, Arizona . By
this joint application, the Companies are  seeldng Commission authority to transfer the assets and
CC&N of WUGB to VWC. VWC's  CC&N a re a  is  a pproxima te ly 7,480 a cre s , while  WUGB's
CC&N area  is  approximate ly 4,273 acres . The dis tance  between the  VWC and WUGB's CC&N
a re a s  ra nge s  from a pproxima te ly 3 to 8 mile s . A ma jority of VWC's  CC&N a re a  is  within the
Town of Bucke ye 's  bounda rie s , whe re a s , a  minor portion of WUGB is  within the  Town of
Buckeye 's  boundaries . All customer security deposits  will be  transferred to the  Transferee , and
refunds due on Main Extension Agreements or on meter and line installa tions will be assumed by
the Transferee. The  Companies  have  common ownership inte res ts , the  same office  address ,
ma in phone  numbe r, On-S ite  Ma na ge r, a nd Ce rtifie d Ope ra tor. S ta ff unde rs tands  tha t the
proposed transfer of asse ts  and CC&N from WUGB to VWC will not result in any change  in the
management or operation of the  water system. Certified operator personnel will not change as a
result of the  transfe r. Basica lly, the  transfe r would result in VWC having two divis ions .

Ba s e d on S ta ffs  re vie w a nd a na lys is  of the  a pplica tion, S ta ff be lie ve s  VWC's  wa te r
system has adequate storage capacity and inadequate source production capacity, WUGB's Sun
Va lley/Swee twa te r I wa te r sys tem has  adequa te  source  production capacity and inadequa te
s tora ge  ca pa city, a nd WUGB's  Swe e twa te r ll wa te r sys te m ha s  ina de qua te  production a nd
s tora ge  ca pa city to s e rve  the ir curre nt cus tome r ba se . W'UGB's  S onora n Ridge  a nd the
Bulwer/Primrose water systems have adequate source production capacity and storage capacity to
serve their current customer base and a reasonable level of growth.

Staff recommends the Commission approve the joint application of VWC and GB for
the  transfer of asse ts  and CC&N of GB to VWC, subje ct to complia nce  with the  following
condition:

1. To require  VWC to cha rge GB's authorized rates and charges in the transfer area.



2. To re quire  VWC to file  with  Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of a ll docume nta tion tra ns fe ning owne rs hip of GB's  a s s e ts  to  VWC,
within 90 days  of the  decis ion in this  ma tte r.

3. To re quire  VWC to tile  with Docke t Control, copie s  of the  a pprova l from Ma ricopa
County and the  Town of Buckeye  to transfe r GB's  fra nchis e  to VWC, within 365
days  of the  decis ion in this  ma tte r.

4 . To re quire  VWC to tile  with  Docke t Control, a s  a  complia nce  ite m in this  docke t,
co p ie s  o f th e  Ap p ro va l o f Co n s tru c tio n  ("AOC") is s u e d  b y Ma rico p a  Co u n ty
Environme nta l S e rvice s  De pa rtme nt ("MCES D") for the  a ddition of thre e  we lls  with
a  tota l minimum production ca pa city of 1,200 GP M to VWC's  wa te r s ys te m, within
six months  of the  e ffective  da te  of the  decis ion in this  case .

5. To re quire  VWC to tile  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
cop ie s  o f the  AOC is s ue d  by MCES D for the  a dd ition  of a  we ll o r we lls  with  a
minimum ca pa city of 300 GP M to the  S un Va lle y/S we e twa te r I wa te r sys te m, within
six months  of the  e ffective  da te  of the  decis ion in this  case .

6. To re quire  VWC to tile  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is s ue d  by MCES D for the  a ddition  of a  s tora ge  ta nk with  a
minimum ca pa city of 16>000 ga llons  to the  S we e twa te r ll wa te r s ys te m, within s ix
months  of the  e ffective  da te  of the  decis ion in this  case .

7. To re quire  VWC to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is sue d by MCESD for the  inte rconne ct/ble nding infra s tructure  for
the  S we e twa te r II wa te r s ys te m, with in  s ix months  of the  e ffe ctive  da te  of the
decis ion in this  case .

8. To re quire  VWC to tile  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is sue d by MCESD for the  a rse nic tre a tme nt sys te ms  for Sonora n
Ridge  a nd  VWC wa te r s ys te ms , with in  s ix months  of the  e ffe ctive  da te  o f the
decis ion in this  case .

9. To re quire  VWC to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a
copy of the  MCESD Compliance  S ta tus  Report showing tha t the  Swee twa te r II wa te r
sys te m is  in full complia nce  a nd de live ring wa te r tha t me e ts  wa te r qua lity s ta nda rds
re quire d by Arizona  Adminis tra tive  Code , Title  18, within s ix months  of the  e ffe ctive
date  of the  decision in this  case .

10. To re quire  VWC to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a
quarte rly s ta tus  report on the  Town of Buckeye  condemnation proceeding. The  s ta tus
re port sha ll be  tile d within 30 da ys  a fte r the  e nd of e a ch ca le nda r qua rte r a nd sha ll
re ma in in pla ce  until &Nhe rOrde r of the  Connnis s ion.



S ta ff furthe r re comme nds  tha t the  Commis s ion 's  De cis ion gra nting the  a pprova l of
trans fe r of Asse ts  and CC&N of WUGB to VWC be  cons ide red null and void, a fte r due  process ,
s hould VWC fa il to me e t Conditions  No. 2, 3, 4, 5, 6, 7, 8, a nd 9 lis te d a bove  within the  time
specified.
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Introduction

On  Octo b e r 1 6 ,  2 0 0 6 ,  Va le n c ia  Wa te r Co mp a n y,  In c .  ("VWC" o r "Co mp a n y" o r
"Tra n s fe re e ") a n d  W a te r Utility o f G re a te r Bu c ke ye ,  In c .  ("W UG B" o r "Tra n s fe ro r")
(co lle c tive ly,  th e  "Co rn p a n ie s ") file d  a  jo in t a p p lica tio n  with  th e  Arizo n a  Co rp o ra tio n
Commis s ion ("ACC" or "Colnlnis s ion") for a pprova l of the  tra ns fe r of a s s e ts  a nd Ce rtifica te  of
Conve nie nce  a nd Ne ce s s ity ("CC8<:N") of Wa te r Utility of Gre a te r Bucke ye , Inc. to Va le ncia
Wate r Company, Inc.

On Nove mbe r 14 , 2006 , the  ACC Utilitie s  Divis ion  ("S ta fF ') file d  a n  Ins uffic ie ncy
Le tte r, indica ting tha t joint a pplica tion did not me e t the  s ufficie ncy re quire me nts  of Arizona
Adminis tra tive  Code  ("A.A.C.") R14-2-402(C). A copy of the  Ins ufficie ncy Le tte r wa s  s e nt to
the  Company via  U.S  ma il. In the  Le tte r, S ta ff lis ted the  de ficiencie s  tha t needed to be  cured for
adminis tra tive  purposes .

On Ja nua ry 16, 2007, April 13, 2007, June  22, 2007, a rid June  26, 2007, the  Compa ny
provided additiona l documenta tion to support its  re lie f reques ted.

On July 20, 2007, S ta ff file d a  S ufficie ncy Le tte r indica ting tha t the  a pplica tion ha d me t
the  sufficiency requirements  of the  A.A.C.

Ba ckground

Va le ncia  Wa te r Compa ny, Inc. is  a n Arizona  Corpora tion, in good s ta nding with the
Commis s ion's  Corpora tion Divis ion, a uthorize d to provide  wa te r utility s e rvice s  in the  vicinity
of the  Town of Buckeye , Maricopa  County, Arizona  pursuant to the  Cornrniss ion's  Decis ion No.
17778, issued on December 8, 1947. VWC provides  se rvice  to approximate ly 3,890 customers .

Wa te r Utility of Gre a te r Bucke ye , Inc. is  a n Arizona  Corpora tion, in good s ta nding with
the  Commis s ion 's  Corpora tion Divis ion, a uthorize d to  provide  wa te r utility s e rvice s  in  a nd
a round the  Town of Bucke ye , Ma ricopa  County, Arizona  purs ua nt to a uthority gra nte d by the
Commiss ion in Decis ion Nos . 46160 (June  16, 1975), 54121 (July 19, 1984), 41072 (December
28, 1970), 57607 (Nove mbe r 6, l991), 57742 (Fe brua ry 22, 1992), 57808 (April 22, 1992),
59494 (January 31, 1996), and 62756 (July 25, 2000). WUGB provides  se rvice  to approximate ly
617 customers.

The  imme dia te  pa re nt compa ny of VWC a nd WUGB is  We s t Ma ricopa  Combine , Inc.
("WMC"), WMC a ls o owns  Willow Wa te r Compa ny, Wa te r Utility of Gre a te r Tonopa h, Inc.
a nd Wa te r Utility of Northe rn S cotts da le , Inc. VMC, WUGB, a nd  WMC's  u ltima te  pa re n t
compa ny is  Globa l Wa te r Re s ource s , LLC. ("Globa l"). According to  the  jo in t a pplica tion
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al:

VMC , GB, a nd WMC s ha re  common Office rs  a nd Dire ctors , office  a ddre s s , a nd
ma in phone  numbe r. Mr. Tre vor Hill (the  P re s ide nt) a nd Ms . Cindy Lile s  (the  S e cre ta ry a nd
Tre a sure r) a re  the  Office rs . Both Mr. Hill a nd Ms . Lile s  a re  the  Dire ctors .

Th e Wa te r S ys te m

VWC's  wa te r s ys te m P WS # 07-078 , cons is ts  o f five  we lls  with  a  to ta l p roduction
ca pa city of 1,180 ga llon pe r minute  ("GP M"), te n s tora ge  ta nks  with tota l s tora ge  ca pa city of
2,105,000 ga llons , a nd a  dis tribution s ys te m s e rving a pproxima te ly 3,890 cus tome rs . VWC
sys te m provide s  for fire  flow. S ta ff conclude s  tha t VWC's  Wa te r sys te m ha s  a de qua te  s tora ge
capacity, but inadequa te  we ll production capacity to se rve  the  exis ting cus tomer base . VWC has
acknowledged this  inadequacy and is  propos ing to add three  new wells  with e s tima ted additiona l
production ca pa city of 1,200 GP M. The  a nticipa te d tota l production ca pa city of 2,380 GP M
s hould a de qua te ly s e rve  a pproxima te ly 5,570 s e rvice  conne ctions  (gove rne d by production
ca pa city). S ta ff re comme nds  tha t VWC tile  with Docke t Control, a s  a  complia nce  ite m in this
d o c ke t,  c o p ie s  o f th e  Ap p ro va l o f Co n s tru c tio n  ("AO C") is s u e d  b y Ma ric o p a  Co u n ty
Environme nta l S e rvice s  De pa rtme nt ("MCES D") for the  a ddition of thre e  we lls  with  a  tota l
minimum production ca pa city of 1,200 GP M to VWC's  wa te r s ys te m, within s ix month of the
effective  da te  of the  decis ion in this  case .

WUGB ope ra te s  four sepa ra te  wa te r sys tems: SunVa lley/Swee twa te r I (PWS # 07-195),
Swe e twa te r II (PWS # 07-129), Bulwe r/P rimrose  (PWS # 07-114), a nd Sonora n Ridge  (PWS #
07-732). The  wa te r sys te ms  a re  loca te d a pproxima te ly 3 to 8 mile s  from VWC's  wa te r sys te m.
Be low is  the  plant description for each of the  four WUGB's  wa te r sys tems :

S unVa lle y/S we e twa te r I wa te r s ys te m ha s  one  we ll producing 300 GP M, a  120,000
ga llon s torage  ta rlk, and a  dis tribution sys tem se rving approxima te ly 378 cus tomers . The
wa te r s ys te m ha s  fire  hydra nts . S ta ff conclude s  the  wa te r s ys te m ha s  a de qua te  we ll
production capacity, but inadequa te  s torage  capacity to se rve  the  exis ting customer base .
WUGB ha s  a cknowle dge d this  ina de qua cy a nd is  propos ing to a dd a nothe r we ll with
e s tima te d a dditiona l production ca pa city of 300 GP M a nd re la te d infra s tructure  by
Octobe r 31, 2007. If the se  production improve me nts  a re  ins ta lle d, the  tota l a nticipa te d
production  ca pa city o f 600  GP M a nd  s to ra ge  ca pa city o f 120 ,000  ga llons  s hould
a de qua te ly s e rve  a pproxima te ly 800 cus tome rs  (gove rne d by s tora ge  ca pa city). The
Compa ny a nticipa te s  ove r 680 cus tome rs  to be  se rve d by this  wa te r sys te m in the  ne xt
five y631'S1.

• S we e twa te r II wa te r sys te m ha s  one  we ll producing 40 GP M, four s tora ge  ta nks  with a
tota l s tora ge  ca pa city of 44,000 a nd a  dis tribution s ys te m s e rving a pproxima te ly 93
cus tome rs . The  wa te r sys te m ha s  fire  hydra nts . S ta ff conclude s  the  wa te r sys te m ha s
ina de qua te  production a nd s tora ge  ca pa citie s  to se rve  the  e xis ting cus tome r ba se . In
re sponse  to the  production de ficiency issue , WUGB has  indica ted tha t this  wa te r sys tem

1 Based on the Company's  responses  of July 30, 2007 in Docket No. 06-0792.
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has  an emergency connection to the  City of Goodyea r wa te r sys tem. Upon comple tion of
the  pe rma ne nt inte rconne ct infra s tructure , the  City of Goodye a r will provide  a dditiona l
production ca pa city of 15 GP M to the  e xis ting ca pa city of 40 GP M. In orde r to re s olve
s torage  de ficiency, S ta ff recommends  an additiona l minimum s torage  capacity of 16,000
ga llons . If the s e  production a nd s tora ge  improve me nts  a re  ins ta lle d, the  production
ca pa city of 55 GP M a nd s tora ge  ca pa city of 60,000 ga llons  s hould a de qua te ly s e rve
approximate ly 100 se rvice  connections  (governed by s torage  capacity).

Bulwer/Primrose  wa te r sys tem has  one  we ll producing 40 GPM, a  140,000 ga llon s torage
ta nk, a nd a  dis tribution sys te m se wing a pproxima te ly 88 cus tome rs . The  wa te r sys te m
ha s  tire  hydra nts . S ta ff conclude s  the  wa te r sys te m ha s  a de qua te  we ll production a nd
storage  capacities  to serve  the  existing customer base  and a  reasonable  level of growth.

Sonoran Ridge  wa te r sys tem has  one  we ll producing 150 GPM, a  200,000 ga llon s torage
ta nk, a nd a  dis tribution sys te m se rving a pproxima te ly 58 cus tome rs . The  wa te r sys te m
ha s  fire  hydra nts . S ta ff conclude s  the  wa te r s ys te m ha s  a de qua te  we ll production a nd
storage  capacities  to serve  the  existing customer base  and a  reasonable  level of growth.

S ta ff re comme nds  tha t VWC tile  with  Docke t Control, a s  a  complia nce  ite m in  th is
docke t, copie s  of the  AOC is sue d by MCESD for the  a ddition of a  s tora ge  ta nk with a  minimum
ca pa city of 16,000 ga llons  to the  Swe e twa te r II wa te r sys te m, within s ix months  of the  e ffe ctive
date  of the  decis ion in this  case .

S ta ff a lso re comme nds  tha t VWC file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, copie s  of the  AOC is sue d by MCES D for the  a ddition of a  we ll or we lls  with a  minimum
ca pa city of 300 GP M to the  S un Va lle y/S we e twa te r I wa te r s ys te m, within s ix months  of the
effective  da te  of the  decis ion in this  case .

S ta ff fu rthe r re comme nds  tha t VWC be  re qu ire d  to  file  with  Docke t Contro l, a s  a
complia nce  ite m in this  docke t, copie s  of a ll docume nta tion tra ns fe ning owne rship of GB's
asse ts  to VWC, within 90 days  of the  decis ion in this  ma tte r.

The  Trans ac tion

VWC a nd WUGB provide  wa te r s e rvice  to a pproxima te ly 3,890 cus tome rs  a nd 617
cus tome rs , re s pe ctive ly, in a nd a round the  Town of Bucke ye , Ma ricopa  County, Arizona . By
this  joint applica tion, the  Companies  a re  seeking Commiss ion authority to transfe r the  asse ts  and
CC8cN of WUGB to VWC. VWC's  CC&N a re a  is  a pproxima te ly 7,480 a cre s , while  WUGB's
CC&N a re a  is  a pproxima te ly 4,273 a cre s . The  dis ta nce  be twe e n the  VWC a nd WUGB's  CC&N
a re a s  ra nge s  from a pproxima te ly 3 to 8 mile s . A ma jority of VWC's  CC8LN a re a  is  within the
Town of Bucke ye 's  bounda rie s , whe re a s , a  minor portion of WUGB is  with in  the  Town of
Buckeye 's  boundarie s .
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According to the  a pplica tion, a ll cus tome r s e curity de pos its  will be  tra ns fe rre d to the
Tra ns fe re e , a nd re funds  due  on Ma in Exte ns ion Agre e me nts  or on me te r a nd line  ins ta lla tions
will be  assumed by the  Transferee .

VWC a nd WUGB ha ve  common owne rs hip inte re s ts , the  s a me  office  a ddre s s , ma in
phone  numbe r, On-S ite  Ma na ge r, a nd Ce rtifie d Ope ra tor. S ta ff unde rs ta nds  tha t the  propose d
tra n s fe r o f a s s e ts  a n d  CC&N fro m WUGB to  VWC will n o t re s u lt in  a n y ch a n g e  in  th e
management or ope ra tion of the  wa te r sys tem. Ce rtified ope ra tor pe rsonne l will not change  a s  a
re sult of the  tra ns fe r. Ba s ica lly, the  tra ns fe r would re sult in VWC ha ving two divis ions .

The  Town of Bucke ye  ("Town") is  in the  proce s s  of conde mning the  WUGB's  wa te r
s ys te m a nd a s s e ts . According to the  Town's  S pe cia l Council Me e ting Age nda  of J a nua ry 11,
2007, the  Town ma de  a  pre -conde mna tion offe r to WUGB, on J une  30, 2006, to a cquire  the
wa te r sys tem and a sse ts  for $2,000,000 WUGB did not accept the  Town's  offe r and on July 21,
2006, a n  a ction  of e mine nt doma in  wa s  file d  in  the  Ma ricopa  County S upe rior Court No.
CV2006-010954, to  conde mn the  wa te r s ys te m a nd a s s e ts  of WUGB s o tha t the y ma y be
ope ra te d by the  Town a s  pa rt of the  Town's  municipa l wa te r sys te m while  the  fina l price  to be
pa id for the  acquis ition is  e ithe r se ttled or de te rmined, if necessa ry, by a  tra il. The  condemna tion
proce e ding is  ongoing. S ta ff re comme nds  tha t VWC be  re quire d to tile  with Docke t Control, a s
a  compliance  item in this  docke t, a  qua rte rly s ta tus  report on the  condemna tion proceeding. The
s ta tus  report sha ll be  tiled within 30 days  a fte r the  end of each ca lendar quarte r and sha ll remain
in place  until furthe r Orde r of the  Commiss ion.

Arizona Department of Environmental Quality ("ADEQ")Compliance

ADEQ or its  forma lly de le ga te d a ge nt, the  Ma ricopa  County Environme nta l S e rvice s
De pa rtme nt ("MCES D") monitors  for complia nce . MCES D ha s  de te rmine d tha t out of the  five
(5) e xis ting  wa te r systems, four (4) systems (Va le ncia , Sun Va lle y/S we e twa te r I,
Bulwer/Primrose , and Sonoran Ridge) a re  in compliance  and culTently de livering water tha t meets
wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code , Title  18, a nd Cha pte r 4.
MCESD has  de te rmined tha t the  Swee twate r II wa te r sys tem is  in Substantia l Compliance .

S ta ff re comme nds  tha t VWC file  with  Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  MCESD Complia nce  S ta tus  Re port showing tha t the  Swe e twa te r ll wa te r
sys tem is  in full compliance  and de live ring wa te r tha t mee ts  wa te r qua lity s tanda rds  required by
Arizona  Adminis tra tive  Code , Title  18, within s ix months  of the  e ffe ctive  da te  of the  de cis ion in
this case .
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Arizona  De pa rtme n t o f Wa te r Re s ourc e s  ("ADWR") Complia nc e

VWC a nd GB a re  loca te d within the  P hoe nix Active  Ma na ge me nt Are a  ("AMA"), a s
de s igna te d by ADWR. ADWR ha s  indica te d tha t the  Compa nie s  a re  in complia nce  with the
Phoenix AMA reporting and conse rva tion requirements

ACC Complia nc e

According to  the  Utilitie s  Divis ion  Complia nce  S e ction , VWC a nd GB ha ve  no
outstanding ACC compliance  issues.3

Ars e n ic  a nd  Othe r Wa te r Qua lity Is s ue s

The  U.S . Environme nta l P rote ction Age ncy ("EP A") ha s  re duce d the  a rs e nic ma ximum
conta mina nt le ve l ("MCL") in drinking wa te r from 50 microgra ms  pe r lite r ("pg/l") or pa rts  pe r
billion ("ppb") to 10 l,Lg/1.

The  S we e twa te r H wa te r s ys te m's  a rs e nic a nd nitra te  conce ntra tions  e xce e d 10 ppb.
P re se ntly, the  sys te m is  e ffe ctive ly a  conse cutive  sys te m, se rving wa te r from City of Goodye a r
wa te r sys tem through an emergency connection. To addre ss  wa te r qua lity de ficiencie s , WUGB
is  cons tructing a  pe rmanent inte rconnection with the  City of Goodyea r dis tribution sys tem and a
blending sys tem with e s tima ted comple tion prior to the  end of 2007.

S onora n Ridge  wa te r s ys te ln 's  a rs e nic le ve l is  a bove  10 ppb. As  a  re s ult, GB is
planning to ins ta ll an a rsenic trea tment sys tem a t the  we ll s ite  with e s tima ted comple tion prior to
the  end of2007.

VWC indica te d tha t it ma inta ins  thre e  e xis ting s ite s  with five  we lls  a nd is  in the  proce ss
of adding three  new s ite s  with three  we lls . Each s ite  produces  wa te r qua lity with an a rsenic leve l
a bove  10 ppb. As  a  re s ult, VWC is  ins ta lling s ix a rs e nic tre a tme nt s ys te ms  (one  a t e a ch s ite )
with e s tima ted comple tion prior to the  end of 2007.

VW C  a n d  W UG B h a ve  n o t  ye t  o b ta in e d  AO C s  is s u e d  b y  MC E S D fo r  th e
inte rconnect/blending infras tructure  for Swee twate r II and the  a rsenic sys tems for Sonoran Ridge
a nd VWC. The re fore , S ta ff re comme nds  tha t VWC file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t,  cop ie s  o f the  AOC is s ue d  by MCES D for the  in te rconne ct/b le nd ing
infra s tructure  for the  S we e twa te r II wa te r sys te m, within s ix months  of the  e ffe ctive  da te  of the
de cis ion in this  ca s e . S ta ff furthe r re comme nds  tha t VWC file  with  Docke t Control, a s  a
complia nce  ite m in this  docke t, copie s  of the  AOC is sue d by MCES D for the  a rse nic tre a tme nt
sys te ms  for Sonora n Ridge  a nd VWC wa te r sys te ms , within s ix months  of the  e ffe ctive  da te  of
the  decision in this  case .

2 Per ADWR Compliance s ta tus  check on April 25, 2007
3 Per ACC Compliance s tatus  check dated April 17, 2007
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Cu rta ilme n t P la n  Ta riff

VWC a nd GB have  an approved curta ilment ta riff tha t became  e ffective  on Janua ry
26, 2005 .

P ropose d Ra te s

VWC will provide  wa te r se rvice  to the  trans fe r a rea  unde r GB's  authorized ra te s  and
charges.

Franchis e

Eve ry a pp lica n t fo r a  CC&N a nd /o r CC&N e xte ns ion  is  re qu ire d  to  s ubmit to  the
Commiss ion evidence  showing tha t the  applicant has  rece ived the  required consent, franchise  or
pe rmit from the  prope r a uthority. If the  a pplica nt ope ra te s  in a n unincorpora te d a re a ,.the
compa ny ha s  to  ob ta in  the  fra nch is e  from the  County. If the  a pp lica n t ope ra te s  in  a n
incorpora ted a rea  of the  County, the  applicant has  to obta in the  franchise  from the  City/Town.

S ta ff re comme nds  tha t VWC be  re quire d to tile  with Docke t Control, a s  a  complia nce
ite m in this  docke t, copie s  of the  a pprova l from Ma ricopa  County a nd the  Town of Bucke ye  to
transfer GB's  franchise  to VWC, within 365 days  of the  decis ion in this  ma tte r.

Recommendations

Sta ff recommends  the  Commiss ion approve  the  joint applica tion of VWC and GB for
the  tra ns fe r of a s se ts  a nd CC&N of GB to VWC, s ubje ct to complia nce  with the  following
condition: .

1. To re quire  VWC to cha rge GB's authorized ra tes  and charges in the  transfer a rea .

2. To re quire  VWC to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of a ll docume nta tion tra ns fe ning owne rs hip of GB's  a s s e ts  to  VWC,
within 90 days  of the  decis ion in this  ma tte r.

3. To re quire  VWC to file  with Docke t Control, copie s  of the  a pprova l from Ma ricopa
County and the  Town of Buckeye  to transfe r GB's  fra nchis e  to VWC, within 365
days of the  decis ion in this  matte r.

4 . To re quire  VWC to tile  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is s ue d by MCES D for the  a ddition of thre e  we lls  with a  tota l
minimum production ca pa city of 1 ,200 GP M to VWC's  wa te r s ys te m, within  s ix
months of the  e ffective  da te  of the  decis ion in this  case .
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a s

5. To re quire  VWC to file  with  Docke t Control, a s  a  complia nce  ite m in  this  docke t,
cop ie s  o f the  AOC is s ue d  by MCES D for the  a dd ition  o f a  we ll o r we lls  with  a
minimum ca pa city of 300 GP M to the  S un Va lle y/S we e twa te r I wa te r sys te m, within
s ix months  of the  e ffective  da te  of the  decis ion in this  case .

6 . To re quire  VWC to file  with  Docke t Control, a s  a  complia nce  ite m in this  docke t,
cop ie s  o f the  AOC is s ue d  by MCES D for the  a ddition  of a  s to ra ge  ta nk with  a
minimum ca pa city of 16,000 ga llons  to the  S we e twa te r II wa te r s ys te m, within s ix
months  of the  e ffective  da te  of the  decis ion in this  case .

7 . To re quire  VWC to file  with  Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is sue d by MCESD for the  inte rconne ct/ble nding infra s tructure  for
the  S we e twa te r II wa te r s ys te m, with in  s ix months  of the  e ffe ctive  da te  o f the
decis ion in this  case .

8 . To re quire  VWC to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is sue d by MCESD for the  a rse nic tre a tme nt sys te ms  for Sonora n
Ridge  a nd  VWC wa te r s ys te ms , with in  s ix months  o f the  e ffe c tive  da te  o f the
decis ion in this  case .

9. To re quire  VWC to tile  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a
copy of the  MCESD Compliance  S ta tus  Report showing tha t the  Swee twa te r ll wa te r
sys te m is  in full complia nce  a nd de live ring wa te r tha t me e ts  wa te r qua lity s ta nda rds
re quire d by Arizona  Adminis tra tive  Code , Title  18, within s ix months  of the  e ffe ctive
date  of the  decision in this  case .

10. To re quire  VWC to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a
quarte rly s ta tus  report on the  Town of Buckeye  condemnation proceeding. The  s ta tus
re port sha ll be  file d within 30 da ys  a fte r the  e nd of e a ch ca le nda r qua rte r a nd sha ll
rema in in place  until furthe r Orde r of the  Commiss ion.

S ta ff furthe r re comme nds  tha t the  Comlnis s ion's  De cis ion gra nting the  a pprova l of the
transfe r of Asse ts  and CC&N of WUGB to VWC be  cons ide red null and void, a fte r due  process ,
s hould VWC fa il to me e t Conditions  No. 2, 3, 4, 5, 6, 7, 8, a nd 9 lis te d a bove  within the  time
specified.



ATTACHMENT A

'-=

MEMORANDUM

DATE: August 23, 2007

TO: Ble ss ing Chukwu
Executive  Consultant HI

FROM1 Ka tlin S tukov
Utilitie s  Engine e r K

VALENCIA WATER co . & WATER UTILITY OF GREATER BUCKEYE
DOCKET nos . w- 01212A-06-0666 & W-02441A-06-0666

In tro d u c tio n

Va le ncia  Wa te r Compa ny, Inc . ("Va le ncia " o r "Compa ny") a nd  Wa te r Utility o f Gre a te r
Bucke ye  ("WUGB" or "Compa ny") (colle ctive ly, the  "Compa nie s " or the  "Applica nts ") ha ve
a pplie d to tra ns fe r WUGB's  a s s e ts , including its  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity
("CC8LN") to Va lencia . The  Applicants  indica ted tha t WUGB's  CC&N conta ins  4,273 acre s  and
Va le ncia  conta ins  7,480 a cre s . The  pre s e nt s e rvice  a re a s  of the  two Compa nie s  a re  not
contiguous . The  combined tota l a rea  will be  11,753 acre s  cons is ting of sepa ra te  pa rce ls  in and
a round the  Town of Buckeye  in Maricopa  County.

Exis ting  Utility P la n t

RE:

GB curre ntly ope ra te s  four (4) s e pa ra te  wa te r s ys te ms  a nd s e rve s  ove r 600 cus tome rs .
Valencia  curreNtly opera tes  one  (1) water system and serves  over 3,880 customers . According to
the  Companies, there  a re  no plans to interconnect the GB and Va lencia  wa te r sys tems a t this
time .



Company
Na me

W UG B VALENCIA

System Name
Sun Va lley/

Sweetwater 1
Sweetwater II Buffer / P rimrose Sonoran Ridge Va lencia

P WS  ID# 07-195 07-129 07-114 07-732 07-078

# of wells 1 1 1 1 5

Tota l production
(ga llons  per minute- 300 40 40 150 1,180

# of storage tank 1 4 1 1 10

Total storage
capacity (gallons)

120,000 44,000 140,000 200>000 2,105,000

Existing # of
customers

378 93 88 58 3,890

Does system
provides foe How?

Yes Yes Yes Yes Yes

Is  a  s torage capacity
adequate

No No Yes Yes Yes

Is a production
capacity adequate?

Yes No Yes Yes No

MCESD
Compliance

Status
Date

Complia nt
2/7/07

Substantial
Compliance

4/19/07

Compliant
6/18/07

Complia nt
2/5/07

Complia nt
2/14/07

Does arsenic level
exceed standards?

No Yes No Yes Yes

Valencia  Wate r Company, Inc. e t a l
Docke t No. W-01212A-06-0666 e t a l
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The  Table  I be low lis ts  specific information about each sys tem :

Ta ble  I]

1 The information presented in the following Table l was based on submitted Water Use Data, Water System Data,
Responses to Data Requests and Maricopa County Environmental Services Department's ('MCESD') Compliance Status
Reports.
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Capacity Conclus ion and Recommenda tion

Ba se d on the  Compa nie s ' 2005 Annua l Re ports , GB a nd Va le ncia  wa te r sys te ms  ha ve  fire
hydrants . There fore , S ta fFs  Capacity Ana lys is  includes  fire  flows requirements .

Ba se d on the  Ca pa city Ana lys is , S ta ff conclude s  tha t out of five  wa te r sys te ms , thre e  of those
sys tems have  the  following capacity de ficiencies :

a ) S un Va lle y/ S we e twa te r I

Ba s e d on the  e xis ting s ource  production, s tora ge  ca pa city a nd wa te r us e  da ta , the  s ys te m's
s tora ge  ca pa city is  ina de qua te  to se rve  the  curre nt cus tome r ba se  of 378 se rvice  conne ctions .
The  Compa ny ha s  a cknowle dge d this  ina de qua cy a nd is  propos ing to a dd a nothe r we ll with
e s tima te d a dditiona l production ca pa city of 300 GP M a nd re la te d infra s tructure  by Octobe r 31,
2007. If the se  production improve me nts  a re  ins ta lle d, the  tota l a nticipa te d production ca pa city
of 600 GPM and s torage  capacity of 120,000 ga llons  should adequa te ly se rve  approximate ly 800
cus tomers  (gove rned by s torage  capacity). The  Company anticipa te s  ove r 680 cus tomers  to be
se rved by this  wa te r sys tem in the  next five  yea rs .

b) S we e twa te r II

Based on the  exis ting source  production, s torage  capacity and water use  da ta , both the  production
and s torage  capacitie s  for this  sys tem a re  inadequa te  to se rve  the  current cus tomer ba se  of 93
se rvice  connections . In re sponse  to the  production de ficiency issue , the  Company has  indica ted
tha t this  s ys te m ha s  a n e me rge ncy conne ction to the  City of Goodye a r wa te r s ys te m. Upon
comple tion of the  pe rma ne nt inte rconne ct infra s tructure , the  City of Goodye a r will provide
a dditiona l production ca pa city of 15 GP M to  the  e xis ting ca pa city of 40 GP M. In  orde r to
resolve  s torage  de ficiency, S ta ff recommends  an additiona l minimum s torage  capacity of 16,000
ga llons . If the se  production a nd s tora ge  improve me nts  a re  ins ta lle d, the  production ca pa city of
55 GP M a nd s tora ge  ca pa city of 60,000 ga llons  s hould a de qua te ly s e rve  a pproxima te ly 100
service  connections (governed by s torage  capacity).

c) Va le ncia

Based on the  exis ting source  production, s torage  capacitie s  and wa te r use  da ta , the  sys tem can
curre ntly a de qua te ly s e rve  a pproxima te ly 2,760 s e rvice  conne ctions  (gove rne d by production
ca pa city). The  e xis ting production ca pa city of 1,180 GP M is  ina de qua te  to s e rve  the  curre nt
cus tomer base  of 3,890 se rvice  connections . The  Company has  acknowledged this  inadequacy
a nd is  propos ing to a dd thre e  (3) ne w we lls  with e s tima te d a dditiona l production ca pa city of
1,200 GP M. The  a nticipa te d tota l production ca pa city of 2,380 GP M should a de qua te ly s e rve
approximate ly 5,570 se rvice  connections  (governed by production capacity).

2 Based on the Company's responses of July 30, 2007 in Docket No. 06-0792.
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Arizona Department of EnvironMental Quality ("ADEQ") Compliance

Corrgpliance Status

ADE Q  o r its  fo rma lly d e le g a te d  a g e n t,  th e  Ma rico p a  Co u n ty E n viro n me n ta l S e rvice s
De pa rtme nt ("MCES D") monitors  for complia nce . MCES D ha s  de te rmine d tha t out of five  (5)
e xis ting wa te r sys te ms , four (4) sys te ms  (Va le ncia , S un Va lle y/ S we e twa te r I, Bulwe r/P rimrose
a nd S onora n Ridge ) a re  in complia nce  a nd curre ntly de live ring wa te r tha t me e ts  wa te r qua lity
standards re quire d by Arizona  Adminis tra tive  Code , Title  18, a nd Cha pte r 4 . MCES D ha s
de te rmined tha t Swee twa te r II wa te r sys tem is  in Substantia l Compliance .

Water qua lity issues

a ) S we e twa te r II

According to the  MCES D's  Complia nce  S ta tus  Re port, the  S we e twa te r II wa te r s ys te m's  we ll
produce s  wa te r qua lity with a n a rs e nic le ve l a bove  10 ppb a nd the  nitra te  le ve l a bove  10 ppb.
P re s e ntly, the  s ys te m is  e ffe ctive ly a  cons e cutive  s ys te m, s e rving  wa te r from the  City of
Goodye a r wa te r s ys te m through a n  e me rge ncy conne ction . To  a dd re s s  wa te r qua lity
de fic ie ncie s , the  Compa ny is  cons tructing  a  pe rma ne nt in te rconne ction  with  the  City o f
Goodyea r dis tribution sys tem and a  blending sys tem with e s tima ted comple tion prior to the  end
of 2007 .

b) Sonoran Ridge

The  Company indica ted tha t the  Sonoran Ridge  we ll produces  wa te r qua lity with an a rsenic leve l
above  10 ppb. As  a  re sult, the  Company is  planning to ins ta ll an a rsenic trea tment sys tem a t the
we ll s ite  with e s tima ted comple tion prior to the  end of 2007.

c) Va le ncia

The  Company indica ted tha t it ma inta ins  three  (3) exis ting s ite s  with five  we lls  and adding three
(3) ne w s ite s  with thre e  we lls . Ea ch s ite  produce s  wa te r qua lity with a n a rse nic le ve l a bove  10
ppb. As  a  re sult, the  Compa ny is  ins ta lling s ix (6) a rse nic tre a tme nt sys te ms  (one  a t e a ch s ite )
with es timated comple tion prior to the  end of 2007 .

Approva l of Cons truction ("AOC")

The  Companie s  have  not ye t obta ined AOCs for the  inte rcoNnect/blending infra s tructure  for the
Sweetwate r II and the  a rsenic systems for the  Sonoran Ridge  and Valencia  from MCESD.
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Arizona Department of Water Resources ("ADWR") Compliance

Th e  Co mp a n ie s  a re  lo ca te d  with in  th e  P h o e n ix Ac tive  Ma n a g e me n t Are a  ("AMA"),  a s
de s igna te d by ADWR. ADWR ha s  indica te d tha t the  Compa nie s  a re  in complia nce  with the
Phoenix AMA reporting and conse rva tion requirements

Arizona Corporation Commission ("ACC") Compliance

A che ck with the  Utilitie s  Divis ion Complia nce  S e ction s howe d no outs ta nding complia nce
is s ue s  for Va le ncia  or for GB.4 Both Compa nie s  ha ve  a pprove d Curta ilme nt Ta riffs  a nd
Ba ckflow P re ve ntion Ta riffs .

Summary

Conclus ions

1 . MCES D ha s  de te rmine d  tha t ou t o f five  (5 ) e xis ting  wa te r s ys te ms , four (4 ) s ys te ms
(Va lencia , Sun Va lley/ Swee twa te r I, Bulwer/Primrose  and Sonoran Ridge) a re  in compliance
a nd curre ntly de live ring wa te r tha t me e ts  wa te r qua lity s ta nda rds  re quire d by Arizona
Adminis tra tive  Code , Title  18, a nd Cha pte r 4. MCES D ha s  de te rmine d tha t S we e twa te r II
sys tem is  in Substantia l Compliance .

2. Va le ncia  a nd Sonora n Ridge  wa te r sys te ms ' a rse nic conce ntra tions  e xce e d the  ne w 10 ppb
standard, and the  Sweetwater II system's  arsenic and nitra te  concentra tions exceeds 10 ppb.

The Valencia  water system has adequate  storage capacity, but does not have adequate  source
production capacity to se rve  the  current customer base .

4. The  Sun Va lley/Swee twa te r I sys tem has  adequa te  source  production capacity, but does  not
have adequate  storage capacity to serve the current customer base.

5. The  Swee twa te r II sys tem does  not have  adequa te  production and s torage  capacity to se rve
the current customer base .

The  S onora n Ridge  a nd the  Bulwe r/P rirnros e  s ys te ms  ha ve  a de qua te  s ource  production
capacity and s torage  capacity to se rve  the  current cus tomer ba se  and a  rea sonable  leve l of
growth.

ADWR has  indica ted tha t the  Companie s  a re  in compliance  with the  Phoenix AMA reporting
and conservation requirements .

3.

6.

3 Per ADWR Compliance s ta tus  check on April 25, 2007
4 Per ACC Compliance s ta tus  check dated April 17, 2007.

7.



Valencia  Wate r Company, Inc. e t a l
Docke t No. W-01212A-06-0666 e t a l
Page 6

8 . A che ck with  Utilitie s  Divis ion  Complia nce  S e ction  s howe d tha t the re  a re  curre ntly no
de linque ncie s  for Va le ncia  or for GB. The  Compa nie s  ha ve  a n a pprove d Curta ilme nt
Ta riff a nd Ba ckflow P re ve ntion Ta riff.

Recommendations

l. S ta ff re comme nds  tha t the  Compa nie s  tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  MCES D Complia nce  S ta tus  Re port showing tha t S we e twa te r ll wa te r
sys tem is  in full compliance  and de live ring wa te r tha t mee ts  wa te r qua lity s tanda rds  required
by Arizona  Adminis tra tive Code , Title  18 within  s ix months  of the  e ffe ctive  da te  of the
decis ion in this  case .

S ta ff re comme nds  tha t the  Compa nie s  file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, copies o f  t h e Approva l o f Co n s tru c tio n issued b y MCES D fo r  t h e
inte rconne ct/ble nding infra s tructure  for Swe e twa te r II wa te r sys te m within s ix months  of the
effective  da te  of the  decis ion in this  case .

3. S ta ff re comme nds  tha t the  Compa nie s  tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t, copie s  of the  Approva l of Cons truction is s ue d by MCES D for the  a ddition of a
s tora ge  ta nk with a  minimum ca pa city of 16,000 ga llons  to the  S we e twa te r II wa te r sys te m
within s ix months  of the  e ffective  da te  of the  decis ion in this  case .

4. S ta ff re comme nds  tha t the  Compa nie s  tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t, copie s  of the  Approva l of Cons truction is s ue d by MCES D for a rs e nic tre a tme nt
s ys te ms  for S onora n Ridge  a nd Va le ncia  wa te r s ys te ms  within s ix months  of the e ffe ctive
date  of the  decis ion in this  case .

5. S ta ff re comme nds  tha t the  Compa nie s  tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t, copie s  of the  Approva l of Cons truction is s ue d by MCES D for the  a ddition of thre e
we lls  with a  tota l minimum production ca pa city of 1200 GP M to the  Va le ncia  wa te r sys te m
within s ix months  of the  e ffective  da te  of the  decis ion in this  case .

2.

6. S ta ff re comme nds  tha t the  Compa nie s  file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, copie s  of the  Approva l of Cons truction is sue d by MCES D for the  a ddition of a  we ll
or we lls  with a  minimum ca pa city of 300,000 GP M to the  S un Va lle y/S we e twa te r I wa te r
sys tem within s ix months  of the  e ffective  da te  of the  decis ion in this  case .



ATTACHMENT B

MEMQBAEQQM

TO: Ble55mq Chukwu
Exeeutwe Consultant III
UtWltzes Duwslon

FROM : Barb Wells
lnformat16Tl Technology Specialist
Utilities Dlvnslon

Tl"\RU : Del 5m\th _
Enqmeermq Eiupervlsor
Utllltle6 DlvI5Ion

DATE : November 5, 2006

RE : WATER umm nr GREATER sucuzvz, fun. IIIIIIIKET NU. w-n2451n-0s-nasal
\ll\lENGII\ warms enmrnuv, mc. mocxn NU. W-01212l\-05-0666]

Water Utllnty of Greater Buckeye has filed an applncatlon to transfer \to CC$N to
Valenela .

Attached are coffee of the maps for your f\Ie5.

zbéw

Attachment

CC : Mr. Graham Symmonda
Ms. Deb Person (Wand Carried)
File



§ \
r

..

1

*'§ 8

l~** 4
#**
¢ * "*a** ¢ \

***** * \

.*I

a s

°'<»>~

x... 4

814
*§<»>§

4 * 'Q §
~>as
9

14. *as9'¢.»as s
~>°>'¢

4

**J
v~ *1..
-s*' § \

EX *Q §

I*

*
L ~A

~A *

v~ 1

, 1~

1 3

14

n
I!!
N

8
Zi

@4E;
"3

In-10n I

88

'7'
- A

9.
Q
8

8

=

o
"-a

Eb
N
A(ll

Segt

=
ea as

»-u

m

4
Ra Q..

i n

G

8
S
qs
1-A

8
I a

3
4
2
3
<
h ieo0-

58858
88888
38888
33338.
5983
83'-¥?5
g°<8§§

E'

3.
' g
2
9 <r>
e §a. e~
E-» Ma..

nu
e a

so

8

s: :

-2 E E 3:
Qt 334§
3 85 5.4
ET §8 §8 g
8 3 E 3

8
: .
g

3

a

8
"E
3

f s
l-n

S r

Q

E

Qg.



'Q 8 § §
1~

*
*~A

+ *
*.~A >¢

* »¢

A* .
~A *

~/~

* ,c
*`1

1~ .
we* ~A 1*

1~ ~/~*

*Q ' §

*
1~*>¢

4.

~/~. ~A
~/~

'Q 8

~/~

v~

~A v~

* 1~

* ~/~

* ac

*><
_/*

*>.

* 74

1~ 14

1~ * ~4 *

~A ~A *
1~ ><

14 1 ~A

§

=§ § N

: § § N

* < 'Q =

*

*
*~I~

1

*

u

4;

s
Zi

\I110N I

5

3
z

3

G
Hz
==
-2
8
f=°.=g- a

H *

i n

4

;E
gr
g r

88
E 8
E'

e\

8
<
- 1\o\9
1-1

9<Eu§
88385
2 g2é95929

83 Ag
83883. 4.5
3382?

5

e \
e \
e \

'-8
as
g
5'
8̀
E

8W
8
m

@4



1*\
'Q

8 § \\
\\

W
M

\\ \ \

\ § w

§ Q 'Q § `\

4
\\

\I

\\ =§ § *Q
'

* *4 § § N

§ §

A ~A ~r

~A 14 v

L * 1~ ~/~ 1~

~/~ 1~ ac *

~/~

4
*

*Ir
*

~/~

\'|!

UI

8
Zi

au'

num I <IIIISNA<\O1
91

-2-8

s o

83
22.
a s

39
éE u

FS'

1=~<
5-_ae

aga
E aa",
9 9
£.°,=:l

Q

3
z

3

§ mo
E.esea

S
Fl
Se

8
Qr

9,. 3.

g @
E
_p

UI

8<>8€
38853
3 .925

38 '38.
59359
5858

$-589;
3 g o
a = §

5 9
-3c
:s
3°
:L

83 ' be
v-1

E
o

'EF
h-1=
s= E'

8
4

l

l



' § . N

' § "n

IN

* *
.><

4 74 7
* ~A

* ~/~

* ~A

8 * §

54 ; 4 §

44 la §' M

' X

1

*
A 1~

* ~/~

*
*

DH

C
|"'/
L.

A

3
go

ll!

@
oz
2
9+4

In -10n  z

3

Z
2
as

E
§
~1

I °~u=
¢\
e \
a~

5
_g
9-.
==s
8 8a in

3 9

5
5°

§<>£483
a§'é==-2¥8§¥
Q- 1==
88 E?
§a8§§u9 an3-E 8*5

8°§
E E

88.
E

N
\Q



' 8 N

§ § *~.

~/~

A
~/~ *3 1~

1-

1 . | .\\§\§§§§§<\\\vo
§-\\\ \

i n. . . .\
\\\\\\
~\ §§

\ .\\ '.
\in\
>§*\

. $
\\\\\\`
\\Q\§§

. ~. \\§<§§\
§\\\\\

\.\\\
8;\\ NO

>\¥\\

*

><

*

*

<4

<\

E
.e2
2
3
8

q1.l0N Q

u<>u€s=8s»
58955
3=°.9z:_

i6§ et
3838?
§'89>§98 8¢ " 1

5*?*==
e~ aw:
a ° -

5°
'S'
s=

.IIIISNAAOL

8331Et:

3.8"

-3

3
e-n
m

a
1:
- s

e=
fa
so
o

n s
3

= 3
8' a
3 3 n g

g o

Ilrwlrr

=
E'

E
3
= 8
S Q
a '63
9  8
e  z3 _.
3
->
"8
an

.83

s

N

3
Zi

8

@
@

I!!!

2
'3

8;



§ 4 § *Q
1`~\\\ \

\ 8 § \ 'H

.a
§ \

8 *~.4 8Q al

4 8 4 N

4: 8
e

4 . N \'Q 8

WB 4 4

*Q

34

4 *c \ . \ 4

8 § \

8 4 § Q 4 w x

4: 8 4 8 § N *x \ § ' \

§ 5: 4 4 8 \ 4 4 \ 4

vv
1

l
1

VV r QVV V
v V q-v

v vvv qvv¥v
vv
vv

V*

4

VVV vVV

v v
V vvv v4jv7 V V v V V V v v v <

V vq-v v

vVVV vVVVvVV7 vVVV 9-9-9
IVVVV
v V

iV\
vV
VV
v V

vv"
VV"v¢v

7VVVvVV<v

N \

=~.

'\
\

8 M § N

*Q N §
N

4: 8 8 '~§

8* 4 8 N \'=-.

1

v

v
v.V<

V.
VV v

v v
v v

vI V v

.x\§8<. x No \\ "<\\\N~\ . \ \\ \. \\\x . \.

\\- . \ \\§ \

xx
8 ~. \ \

81 Q 4

ii'-

-=Z'£*

\

a s s

88314§4»2~
:48

* vs* asv»¢\°y» \

vs* q .s vb
2 4 8 3 &
8~>:§§,§$
' z*I<*>»§.2»°§I*°yl\§*g`* v>§'v§* vs* vb

N\
~sso
' *u 4 4 4 l § 44 =-.

. \X .

\`\\, \
X\\\x

. § § \ \ .g \§\\\\
§ \ \ \ \ \ \z\\\xf ..in § '-.`-\.\-.'~x -.>\§\\\\\S\>>~<§§l<>;.. \'̀ €\§\

. . NX

<\\\

'-\\ '~

\\\
&\\\. xgw

4:
>s » as

~°>2»>
\;

x

Re~§. \ ~  \ \ §
=>\-' \\xNo x. \\ x.

\ \ ` ¢  \ \ \

"\\\

§ \ \ \ x:\ \?<
€§
\ \ \

14 K
\\ Lr

1

15

"

*4 ` \

' : W: . : \

\ - .  ~ » x ~ ~ - . ' - . .\ \ \ §  \ \ \ \ * \ \ \
. _\_\. _\.\NIX_ .

XX-\ ...
Q\\`\\\\ \\\\\\<\\\ ..§ \

x x  .  '

4.

K

\ \ *4

Jo

ETm
8

:Egg

3883,
s828

E

2
8
8
~2̀
a

E
8
8
F'
E

4 E =:
*E § .8

g :4'
3 3

¥~-8 9
§ ' 38a§
5__ nmu

8
vi?

g
P

g
5 8
,QE

:=
8
E

B g
s
5
9 E
5 8 8
E8 1 2

88 <853 §
Ra. Q

~§.§§
g
E

E
8
S
8

s 8 2 84 8 vl-

3 8
E

g
g

8 N

:

§ 'I \

I
I
I

\
'314
A
3
Eu
a

'D-'0N z 41115194401

3m 48
u

S
8
i v

\§9
<\ .̀ \_ §\ .

\ \. _'-\\X\\x\_ X\AX..\\X \ \ \ _ . y~\.- \ .  \ \ \ \  \ \  \  \ \x\§\.  \  .  \ . .  \ .  \ \ \ ,
§ \ \ \ l \ \ R \ \  \ \ \ \ \ \ \  \ ` < \  \ \ \ \ § < \ < <

\ '\\. '
;¥ Q*

i

111-WN I sili'-E"E§8.E'=1/s&@.E.

I

I

m10nz

we

TUJ 0 N s


